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Also, petition of Swayne, Hoyt & Co., of San Francisco, Cal.,
against the increase of the tariff on rice; to the Committee on
Ways aud Means.

Also, memorial of the Board of Supervisors of San Francisco,
Cal., for early completion of the new Golden Gate Life-Saving
Station; to the Committee on the Merchant Marine and
Fisheries.

Also, memorial of the Board of Supervisors of San Francisco,
Cal.,, favoring Government ownership of the telegraph and
telephone; to the Committee on Interstate and Foreign Com-
merce.

By Mr. HENSLEY : Petitions of sundry citizens of the State
of Missouri, against the income tax on mutual life insurance
companies; to the Committee on Ways and Means.

By Mr. HOWELL: Petition of the Cigar Makers’ Union,
agninst any increase of the revenue tax; to the Committee on
Ways and Means.

Also, memorial of the Credit Men’s Association of the State
of Utah, favoring a reform in the banking and currency laws;
to the Committee on Banking and Currency.

By Mr. KALANIANAOLE: Memorial of the Honolulu Mer-
chants’ Assoclation, of Honolulu, against reduction of the duty
on sugar; to the Committee on Ways and Means.

By Mr. KIESS of Pennsylvania: Petition of sundry eciti-
zens of the fifteenth congressional district of Pennsylvania, pro-
testing against including mutual life insurance companies in the
income-tax bill; to the Committee on Ways and Means.

By Mr. MERRITT : Petition of the Woman’s Christian Tem-
perance Union of Fort Covington, N. Y., favoring the passage
of legislation relative to closing the gates of the Panama Expo-
sition in California in 1915 on Sunday; to the Committee on
Industrial Arts and Expositions.

By Mr. SLAYDEN : Petition of the American Association for
International Conciliation, favoring the repeal of the law with
reference to Panama Canal tolls, ete.; to the Committee on In-
terstate and Foreign Commerce.

By Mr. STONE: Memorial of the council of the city of Peoria,
11l., favoring Government ownership of the telegraph and tele-
phone; to the Committee on Interstate and Foreign Commerce.

By Mr. TAYLOR of Colorado: Memorial of Horse Creek
Grange, Adams County, Colo., favoring Government loans on
farm property; to the Committee on Banking and Currency.

Also, memorial of the Farmers' Institute of Larimer County,
Colo., against the reduction of the duty on sugar; to the Com-
mittee on Ways and Means.

Also, petition of 35 citizens of Douglas, Colo., favoring the
placing of sugar and wool on the free list; to the Committee on
Ways and Means.

Also, petition of 175 citizens of Baton, 130 citizens of Greeley,
3850 citizens of Loveland, 400 citizens of Fort Colling, 820 citi-
zens of Sterling, 205 citizens of Longmont, 153 citizens of Fort
Morgan, and 55 citizens of Windsor, all in the State of Colorado,
protestife against the proposed reduction of the tariff on sugar;
to the Committee on Ways and Means.

By Mr. UNDERHILL: Petition of the Buffalo Chamber of
Commerce, of Buffalo, N. Y.; the Niagara Falls Milling Co.;
and Henry D. Waters, of Buffalo, N. Y., against the duty on
wheat, oats, ete.; to the Committee on Ways and Means.

Also, petition of the Allied Printing Trades Council of New
York, against reduction of the duty on printed matter; to the
Committee on Ways and Means.

Also, petition of the Ameriean Cutlery Co., of Chicago, Ill.;
the Clement Manufacturing Co. and the Northampton Cutlery
Co., of Northampton; the Lamson & Goodnow Manufacturing
Co., of Shelburne Falls; the John Russell Cutlery Co., of
Turners Falls, Mass.; the Goodell Co., of Antrim, N. H.;
Landers, Frary & Clark, of New Britain; the Meriden Cutlery
Co., of Meriden, Conn.; and the Ontario Knife Co., of Frank-
linville, N. Y., against reduction of the duty on table cutlery;
to the Committee on Ways and Means.

Also, petition of the American Association of Woolen and
Worsted Manufacturers, of New York, against a change in
&hedule K of the tariff bill; to the Commiftee on Ways and

eans,

Also, pefition of the Griswold Worsted Co., of New York,
N. Y., favoring a greater difference in duty than that in the
tariff bill on raw hair and manufactured produets; to the Com-
mittee on Ways and Means.

Also, petition of manufacturers, dyers, and finishers of cotton,
corduroys, velvets, and velveteens, asking that the present
rates of duty under the act of 1909, Schedule I, be continued;
to the Committee on Ways and Means.

Also, petition of the Rochester Button Co. and the German-
American Button Co., of Rochester; the Seneca Button Co., of

Poughkeepsie, N. Y.; and the Federal Button Co., of Newark,
N. J., against reduction of the duty on vegetable ivory buttons;
to the Committee on Ways and Means.

Also, petition of the Hanlon & Goodman Co. and 27 other
companies of New York, Massachusetts, Maryland, Ohio, New,
Jersey, Pennsylvania, Connecticut, and Illinois, protesting
against the proposed reduction of the tariff on brushes; to the
Committee on Ways and Means.

Also, petition of the American Spice Trade Association, New
York, N. Y., protesting against the levying of the same duty on
ground spices as on the whole spices; to the Committee on Ways
and Means.,

Also, petition of the Lancaster Leaf Tobacco Board of Trade,
Lancaster, Pa., protesting against placing Philippine tobacco
:Iml cigars on the free list; to the Committee on Ways and

eans.

Also, petition of the New York Association of Blology Teach-
ers, New York, N. Y., favoring the passage of legislation pro-
hibiting the importation of feathers and plumes of wild birds
for commerecial use; to the Committee on Ways and Means.

By Mr. WILSON of New York: Petition of sundry citizens of
Brooklyn, N. Y., against the placing of Bibles on the free list;
to the Committee on Ways and Means.

Also, petition of Bricklayers B. & P. Union, No. 1, of Brook-
Iyn, N. Y., favoring an amendment to the Sherman law in
relation to trade-unions; to the Committee on the Judiciary.

Also, petition of Cigar Makers Local Union, No. 132, of Brook-
lyn, N. Y., against free trade with the Philippine Islands; to
the Committee on Ways and Means,

Also, petition of sundry citizens of Brooklyn, N. Y., peolicy
holders in mutual life insurance companies, against the income-
tax provision; to the Committee on Ways and Means.

By Mr. WINSLOW : Petition of Mayor George M. Wright and
other citizens of Worcester, Mass., favoring repeal of the clause
in the Panama Canal act exempting American coastwise ship-
ping from payment of tolls, ete.; to the Committee on Interstate
and Foreign Commerce.

Also, petition of the Worcester County League of Unitarian
Women, favoring the passage of the Page vocational educa-
tion bill; to the Committee on Agricnlture.

By Mr. WITHERSPOON: Memorial of Finklea Ben and
Ephriam Sam, Carthage, Miss, requesting Congress to grant
their share in the Choctaw Indian fund; to the Committee
on Indian Affairs.

HOUSE OF REPRESENTATIVES.
WepxEespay, April 30, 1913.

The House met at 11 o’clock a. m.

The Chaplain, Rev. Henry N. Couden, D. D., offered the fol-
lowing prayer:

O Lord, deliver us, we beseech Thee, from the bondage of sin,
with its blighting, corroding, damning effects, incarcerating the
soul, shutting from it the light of Thy countenance, the warmth
of Thy love, the influence of divine help; eliminating self-
respect; damming every avenue which leads to freedom, peace,
and righteousness. We thank Thee for Thy patience, forbear-
ance, and love, which continues its work in the spirit of the
Master who revealed Thy heart to the children of men and
poured out its love on Calvary that we might live in Thee, our
God and our Redeemer. “Watch ye, stand fast in the faith,
quit you like men, be strong. Let all that ye do be done in
love.” Amen.

The Journal of the proceedings of yesterday was read and
approved.

THE TARIFF.

Mr. UNDERWOOD. Mr. Speaker, T move that the House
resolve itself into the Committee of the Whole House on the
state of the Union for the further consideration of H. R. 3321—
the tariff bill

The motion was agreed to.

Accordingly the House resolved itself into Committee of the
Whole House on the state of the Union for the further consid-
eration of the bill (H. R. 3321) to reduce tariff duties and to
provide revenue for the Government, and for other purposes,
with Mr. GareerT of Tennessee in the chair.

The CHATRMAN. The Clerk will proceed with the reading
of the bill for amendment.

The Clerk read as follows:

hic
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¥he same; all the foregoing not specially provided for in thig section,
80 per cent ad valorem,
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Mr. DIXON. Mr. Chairman, I offer an amendment.

The CHAIRMAN. The gentleman from Indiana offers an
amendment which the Clerk will report.

The Clerk read as follows:

Amend, page 25, line 7, by Inserting, after the word * optical,” the
following words: *'and surveying."

The amendment was agreed to.

The Clerk read as follows:

97. Stained or Pninted glass windows, or parts thereof, and all
mirrors, not exceeding in size 144 square inches, with or without frames
or cases; incandescent electric-light bulbs and lamps, with or without
filaments ; and all glass or manufactures of glass or paste or of which
glass or paste is the component material of chief value, not speclally
provided for in this section, 30 per cent ad valorem.

Mr. MOORE. Mr. Chairman, I offer an amendment.

The CHAIRMAN. The gentleman from Pennsylvania offers
an amendment which the Clerk will report.

The Clerk read as follows:

Page 25, line 17, after the word * section,” strike out ** 30" and insert
in lien thereof ** 40.”

Mr, MOORRE. Mr. Chairman, the difference between the gen-
tlemen whe are the proponents of this bill and those who are
opposing it is that the friends of the bill are levying duties for
the purpose of raising revenue only, and those -vho are opposing
the bill believe in protection and believe the bill iz not suf-
ficiently protective to American industries.

Much has been said upon the other side in answer to the sug-
gestion that the Dumocrats are giving no attention whatever to
the labor guestion, and that they are eliminating the matter
of wages altogether; and the substance of what is said on the
other side is that the labor unions actually fix the wages in the
United States; and this in spite of the fact that it is known fo
everybody who knows anything about labor organizations at all,
that England, the best labor-organized country in the world,
pays the poorest wages.

The gentleman from Texas [Mr. Dies], in his usnal eloquent
way, pleaded on several occasions yesterday for the labor of the
mille, and the gentleman from Alabama [Mr. HeFLIN] came in
late last night with an elogquent discourse on the ability of the
labor unions to hold up the wages of the countiry, and he
spoke in opposition to the industries of the country upon which
labor depends. He would exalt labor by razing the mill. He
would exalt labor by taking away the wage. The gentleman is
always eloquent, and most eloquent when he treats of the “ down-
trodden mill working girls,” whose wages in fact are superior
to those of many of the girls who work in department stores or
who engage in domestic service.

I rise this morning to say in support of this amendment that
the labor unions of this country generally stand for protection,
and they do not stand for a lessening of the wage, as contem-
plated by the Democratic Party in this bill. If gentlemen ask
for authority for this statement I cite numerous labor bodies
in the distriet from which I come that protest against this bill

upon the ground that it cuts wages needlessly or menaces the |.

business out of which they get their employment. I have in
hand, in opposition to the reduction of duty proposed in this
paragraph 97 with regard to stained and painted glass windows,
a communication from labor itself, from the Decorative Glass
Workers' Protective Association, men who work at this trade.
In the course of their communication they say that they pro-
test against the reduction of duties on manufactured stained
glass. The secretary of the union was instructed to respectfully
aay that every effort should be used to prevent the reduction of
duty on manufactured stained-glass windows from a 40 to a 30
per cent duty, as is proposed in the Underwood bill. The com-
munication states that—'

Paragraph 659 of the bill, which nas been Inserted for the sole henefit
of the importer, means that the stained glass for church use shall be
admitted free of duty.

That eliminates the making of stained glass in the United
States.

We most emphatically protest against the passage of this law—

Says this protective labor union—
which will destroy the Industry in which we earn our livelihood.

What are you legislating for? Are you legislating in order
that these men, who earn their living by the sweat of their
brows, shall be deprived of the daily wage and of the bread
and butter necessary for their families? It would seem that
this is exactly what you propose to do in this instance.

Mr. Chairman, in the interest of the labor employed in this
trade, the men who are behind the guns, those who support the
famiiies of the land, I ask you to lift the embargo upon their
business and to raise this duty against cheap foreign labor from
30 to 40 per cent.

The letter above referred to is as follows:

DECORATIVE GLASS WoRKERS' PROTECTIVE ASSOCIATION
OF PHILADELPHIA AND VICINITY,
Locarn No. 41, A. G. W. I, A,,
Philadelphia, Pa., April 25, 1913.
Hon. J. HampTrox MoOORE

House of Reprcsentu'tirca, Washington, D. C.

Duar Sir: At a specinl meeting of the above-named association, held
April 23, 1918, the subject of reducing the duty on manufactured
stained-glass windows was thoroughly discussed, and I was Instructed
to respectfully request that you use every effort to prevent a reduction
of the duty on manufactured stained-glass windows from a 40 to a 30
per cent duty, as is proposed in the Underwood bill.

Paragraph 659 of this bill, which has been inserted for the sole bene-
fit of the importer, means that stained glass for church use shall be
admitted free of duty.

We most emphatically protest the passing of this law, which will
destroy the Industry in wglch we earn our li:\fenhood.

Therefore we most respectfully reguest that you give this matter your
sincere consideration an({] support, in order that there will be no reduc-
tlon of the duty on stained- Pﬂss windows In any manner or form.

Thanking you in advance for your suppert and influence, I remain,

Sincerely, yours,
JoserE M. RICHIE, Sccretary.

Mr. MURDOCK. Mr. Chairman, the gentleman from Penn-
sylvania [Mr. Moore] says that the labor unions in the coun-
try favor a protective tariff. The members of labor organiza-
tions of the country do favor a protective tariff, but that kind
of a protective tariff which will give them some of the henefits
of that tariff. I sat here yesterday from the beginning of the
reading of the tariff bill until 11 o'clock at night. The first
schedule up was a very technical one—the chemical schedule.
So far as we could observe there were but two men on the
floor, or, at best, three men, whs were informed in any way as
to its technicalities. Of course, first of all was the gentleman
from Illinois [Mr. Max~], who knows everything. After him
the gentleman in charge of the schedule, Mr. Harrison, who
has made a special study of it; and after him Mr. Merz, who
introduced himself to the country and to the House as being the
only man in this Congress who had taken an appeal from the
Democratic caucus to the Ways and Means Committee and had
WOl

But the most significant thing in the consideration of the first
and second schedules here has been the activity of the gentleman
from Pennsylvania [Mr. Moore]. He, more than any other
Republican on the floor, offers amendments, and those amend-
ments are typical of him, his doctrine, and that of the Repub-
lican Party as it is to-day. Now, he offers these amendments
conservatively and with some reluctance. The gentleman from
New York [Mr. PAYNE] is a standpatter in the sense that he is
a standstiller, but the gentleman from Pennsylvania [Mr.
Moore] is a standpatter with a rising inflection. [Laughter.]

The gentleman from Pennsylvania offered as his first amend-
ment a proposition to raise the duty on alkalis and alkaloids
5 per cent; he was going up. He started to change the duty on
peanut oil.

Mr. MOORE. Will the gentleman yield?

Mr. MURDOCK, Wait till I get through, He started to change
the duty on peanut oil, but discovering it was now on the free
list and that the Democrats proposed to put a duty of 6 cents a
gallon on it, he withdrew the amendment and stood for the
Demoeratie proposition,

Mr, MOORE., Does not the gentleman understand the motive
in referring to peanut oil?

Mr. MURDOCK, If the gentleman will wait until I get
through with thig statement, I will yield. I understand that the
next amendment which the gentleman offered was an amend-
ment with reference to yellow prussiate of potash. In the bill
it carries a duty of one and one-quarter of a cent per pound, and
the gentleman from Pennsylvania, following out the Republican
policy of high protection, offered an amendment to increase it to
2 cents per pound. On the item of soap he offered an amend-
ment to increase the duty of 40 per cent ad valorem to a duty
of 50 per cent.

Mr. MOORE. That was perfumed soap,

Mr. MURDOCK. Perfumed soap. On glass bottles he took
the duty offered in the Underwood bill and offered an amend-
ment increasing it to 60 per cent. The gentleman, in his amend-
ments, is indicative of his party. Ile believes in a high pro-
tective tariff. .

Mr, MOORE. I do.

Mt; MURDOCK. The gentleman believes in a prohibitive
tariff.

Mr, MOORE. Not uecessarily.

Mr, MURDOCK, The gentleman is put on the Ways and
AMeans Committee from Pennsylvania. He has been chosen for
that committee among the large number of men from Pennsyl-
vania on the Republican side; and a good many of those men
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here, by the way, received more Progressive votes in Pennsyl-
vania than they did Republican votes.

Mr, MOORE. Was not I elected by votes of Democrats, Re-
publicans, and Progressives alike?

The CHATRMAN, The gentleman from Pennsylvania should
observe the rule,

Mr. MURDOCK, Now, in the course of time and under the
rules of seniority in this House—if the Republican Party should
come back into power—with Mr. Mooge, the gentleman from
Pennsylvania, as chairman of the Ways and Means Committee,
does anyone here have any doubt what sort of a tariff bill he
would write? Does anyone here think that Mr. Moore would
wait for a report from a tariff commission? HEveryone here
ought to know that he is a high protectionist, and in writing a
tariff bill he would oui-Payne PAYNE himself, [Laughter.]
Now I will yield to the gentleman from Pennsylvania.

The CHAIRMAN, The time of the gentleman from Kansas
hag expired. [Laughter.]

Mr. MOORE. That is very kind of the gentleman. [Laughter.]

Mr., UNDERWOOD. Mr, Chairman, in line with what the
gentleman from Kansas has said, I am not sure that the gentle-
man from Pennsylvania [Mr. Moogre] has carefully considered
the amendment that he has presented at the desk to protect
labor. The complaints against the reduction from 45 to 35 per
cent is that labor is not properly protected. We reduced it in
order that the schedule might become somewhat competitive.
Not that that would affect labor; we do not affect labor—that is,
if the manufacturer is willing to give labor a fair portion of the
Protective tariff, or incidental protection or protective tariff, or
a revenue tariff, that he gets at the customhouse.

I find from the census reports lying on my table that in round
figures in this stained-glass paragraph under consideration the
annual production in 1909, the last census, was about $16,000,000.
The labor cost in round figures was about $5,000,000. That
shows that in this industry the amount of labor involved in the
cost of production was about 81 per cent. This bill gives a
tariff rate of 30 per cent, within 1 per cent of the total labor
cost in this industry in the United States. I imagine they do
not make this glass abroad for nothing. There must be some
labor cost over there. There must be some cost of transporta-
tion of that glass to the United States, and there must be some
insurance rates. Therefore, as a matter of fact, I think that
probably the cost of making this glass is about 40 per cent of
the labor cost in this country. But we have not only in this bill
given a rate that is sufficient to cover the labor cost, but far
more than would cover the difference in the labor cost and
enough to cover some incidental cost in addition.

Mr. MOORE. Mr. Chairman, will the gentleman yield?

Mr. UNDERWOOD. Yes.

Mr. MOORE. Mr, Chairman, I want to ask the gentleman if
it is not a fact that under the free-trade clause much stained
glass can now come into the country for churches and for insti-
tutions of that character?

Mr. UNDERWOOD. I think it will be a very small portion.
I am not sure about it and I do not assert it as an absolute fact;
but my recollection 4s that the stained-glass windows for
churches came in free under the Dingley bill.

Mr., MOORE. The gentleman is aware that we passed a
bill, I think, in the last Congress, relieving certain importers of
duties that had actually been paid upon stained-glass windows
that came in for churches, which, of course, if tolerated to any
large extent, or if allowed to come in through any loophole in a
free-trade clause in this bill would mean that foreign stained
glass would eliminate that business in the United States.

Mr. UNDERWOOD. That is a very good illustration of the
difference in the way that side of the House legislates and the
way this side of the House legislates. My recollection is that
under the Dingley bill stained-glass windows for churches were
free, as in this bill, and that the Payne bill put a tax on all
stained glass, and made no discrimination, I recognize the fact
that the gentleman’s side of the House did pass some bills ad-
mitting stained-glass windows for churches free. In other
words, you were playing favorites with the churches just as you
played favorites with other people. We propose to give to the
churches free admission of stained glass for any church that
desires to apply for it-without having to come to this Congress
to get that privilege. As I said, there is a comparatively small
amount of this glass used for that purpose. I do not think it is
going to seriously embarrass this industry, and it is certainly
made for a good cause.

Mr. BUCHANAN of Illinois. Mr. Chairman, the statements
that have been made here by the gentleman from Pennsylvania
[Mr. Moore] and the gentleman from Kansas [Mr. MuUrDoCK]
are not quite correct, and I hardly think either one of them
desires to make a misleading statement in regard to the posi-

tion of organized labor in respect to the question of a protective
tariff. It is true there are some unions and there are some
officials of unions that have been influenced by their employers
to exercise what influence they had to keep up a high protective
tariff, those officials of unions thinking probably there might be
less danger of conflict with those corporations: but in my opin-
ion it is an insult to the intelligence of the representative trades-
union men in this country to leave the impression that they are
in favor of a protective tariff or that they are under the impres-
glon that a protective tariff ever has, does now, or can benefit
the wageworkers of the country.

AMr. MURDOCK. Mr. Chairman, will the gentleman yield?

Mr. BUCHANAN of Illinois. I can not yield at this time.

Mr. MURDOCK. Not as an organization, but as members.

‘Mr. BUCHANAN of Illinois. As members or organizations.
I want to say to the gentleman that I solved this question to
my own satisfaction and thorough conviction as a workingman
and not as a partisan or politician. When I was slinging the
hammer, driving rivets, I studied this question ount so that it
left no doubt in my mind that the high protective tariff argu-
ment was a delusion and a snare. In the first place, it does
not keep up the price of labor. The only thing that has kept
up the price of labor in this country is a unity of action of the
working people themselves and their efficiency and stability in
standing for a fair share of the wealth that they produce. If
the argument be correct that the protective tariff has kept up
the price of labor, who in the name of God pays for it? Is it
anyone else besides those who work? Who are the great con-
suming masses of this country but the laboring people; and is
it not taking out of one pocket and putting into another? I
want to show another thing to convince you that organized labor
is not supporting a protective-tariff policy. Every man who
was elected to this Congress as a labor man you will find will
vote for this bill, no matter which side of the House he is on.

Mr. CAMPBELL. Will the gentleman yield?

Mr. BUCHANAN of Illinois. I have not the time to yield
and say what I desire to say. I would be glad to yield other-
wise. I know whereof I speak. I have opposed the protective-
tariff policy in the trades-union movement. I know there are a
few there who favor it, but I am speaking in regard to the
matter in the main as the great majority both of the officers
and the members of the trades-unions believe. Now, let us see
what kind of protection the Republican Party or the country
under the domination of the Republican Party has given the
working people of this country. I have here figures compiled
as to the average wage scale of the country. The average wage
earners receive $9.99 per week. The average wage scale that
the salaried workmen and the wage earners receive was $11.35
a week. If there is anybody who thinks that a workingman
can live and raise a family on wages of an average of $11.35
a week in Chicago or in any other of the industrial centers at
present prices, if he knows how it can be done, it will be very
valuable to have the receipt. Not only that, but if T have the
time I desire to have read this clipping, and it is certainly
something to boast of—the conditions that the Republican
Party through its domination have created in this country for
the working people. They have destroyed them physically and
morally. I want to say to gentlemen on both sides of this
House that I have never been so encouraged in all my life as
by the fact that at this time educated men, men in high places,
are beginning to see the necessity of exercising their influence
to give relief from the conditions which this small clipping
will show to exist.

The Clerk read as follows:

INDUSTRIALISM MAIN CAUSE—CORNELL PROFESSOR CHARGES IT RESPON-
BIBLE FOR CRIME AND INSANITY.
PHILADELPHIA, PA., March I7.

That industrialism is the principal cause of the filling of jails and
insane asyloms, the killing off of one-third of all babies in the first
gear of their lives, and the restricting of other births was declaTed

y Dr. M. G. Schapp, professor of neuropathology at Cornell University,
in an address here yesterday at the conference on mental hyglene.

* Degeneration and race sulcide,” he said, * increase with industrial
supremacy, and the stress of modern competition is the eause of much
of the lnml‘t'{y. Empli?meut of women in factories and the almost
ceaseless activity demanded of all classes in efforts to retain their posi-
tions are leading causes in the breakdown of mental health.”

Mr. BUCHANAN of Illinois. Gentlemen, if that condition is
something you want to boast of under your protective tariff
policy in this country, why, you have that pleasure, but it
seems to me that it takes a great deal of mnerve, an almost
galvanized nerve, for men to get up and claim—in spite of the
efforts of organized labor and its friends—to be responsible for
this condition described. It seems to me that it is certainly
nothing to boast of on the part of those who have been in
power.

The CHATRMAN, The time of the gentleman has expired.
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Mr. PAYNI.. Mr. Chairman, I am glad that the head of the
bumblebee party this morning is not imputing motives to his
colleagnes that are not warranted, and is rather leaving the
muckraking business to the real head of his party and is
making a criticism that is at least not insulting. He says that
I am a *standsriller.” and yet I put on the statute books a
protective tariff bill and lowered the duty more than any tariff
bill ever written and put on the statute books up to that
day from a previous tariff. [Applause on the Republican side.]
Why, gentlemen, it reminds me of a young reporter who came
around to see me before I came to Washington last fall, a
reporter who was engaged on an independent paper that printed
Demoeratic editorials every day, except they varied them by
putting in boosts for the Bull Moose Party in order to encourage
the vote for the Bull Moose candidate in my district, and he
asked me how I stood on several questions, I told him. Finally
he wanted to know how I stood on the amendment to the Con-
stitution providing for the popular election of Senators. I said,
“My dear boy, I have been voting for that for 16 years, and
I have voted for it three or four times.” * You have been vot-
ing for it?” “Yes. “ Why,” he said, “that is a Progressive
proposition,” I said, “ Why, good heavens, my boy, I voted
for that long before any of the present race of Progressives had
been politically born.” * Well,” he said, “all these are Progres-
sive measures you have been voting for.” And now comes along
this astute gentleman from Kansas and says I am a “stand-
stiller,” Well, I never have advanced to that plane where I
accuse every man with whom I disagree of some sinister motive;
where I had witnessed a fight in which men I did not agree
with were spending their best energies to accomplish a purpose,
I did not come around some time afterwards and accuse them of
not acting sincerely.

Then my friend from Alabama tells the gentleman from Penn-
sylvania that we have admitted some stained glass for certain
churches free of duty. There was always a good reason for it.
Perhaps it arose out of the ignorance of the people who im-
ported it and got in a hole, and so we remitted that duty.

He says, “ You play favorites.” We do not. We exempted
two or three churches, but we do not play favorites. He put
stained glass on the free list for all churches. He is playing
f%volt[ite by the wholesale if we are chargeable of playing it
at all.

And so we go on here. The gentleman from Illinois [Mr.
BucHANAN] says he is a labor-union man, and he gives it as his
opinion that labor does not get any benefit out of the tariff. I
refer him to that great head of the Federation of Labor of the
United States, Samuel Gompers, who went through Europe.
He said it was a fact that our laboring men could live here at
the same rate that the laboring people live there, and for the
same amount of money here obtain shelter, food, and clothing,
and all if they wonld choose to live on the same plane, but they
demanded something better—a better house, better food, better
clothing. and better conditions for thelr families. He was
bound to say in conclusion as to the whole matter that we have
advanced to a higher plane in providing for the laboring people
in the United States.

And on this very question of glass, an intelligent labor-union
glassmaker, as intelligent as the gentleman from Illinois [Mr.
Bucaanaw], speaking as well as any Member on the floor of
this House in his proposition to the committee, was. asked the
usual question, * You say you need this for the benefit of labor?”
His reply was, “ Yes,” * How are you sure you are going to
get any benefit of it?” His prompt reply was, “ You give us a
protective tariff and we will take our share of it, as we have
always been doing and are doing now.”

Mr. BUCHANAN of Illinois. Will the gentleman yield now?
I would like to say something as to his statement concerning
Mr, Gompers.

Mr, PAYNE. I can not yield now. And that was true of this
glass industry. Laborers are as well organized there as they
are in any other industry in the United States. This was the
testimony of an intelligent man, and, if I am not vastly mis-
taken, he says he voted for Woodrow Wilson last fall and is a
Democrat.

The CHATRMAN. The time of the gentleman has expired.

Mr. CLARK of Missouri. I will ask that the gentleman from
New York be given five minutes more.

Mr. PAYNE. I do not want it. I will get in again by and by.
I like to deal these out in installments.

The CHAIRMAN. The gentleman from Texas [Mr. Harpy]
is recognized.

Mr. HARDY. Mr. Chairman, this debate at this point illus-
irates to me what seems to be the great evil of a protective
tariff. The gentleman from New York has well said, with ref-
erence to the special enactments favoring certain churches, that

there was always a good reason for each special favor. There
“always is a good reason” for favor. I want to warn my
Progressive friends that declare they are for a protective tariff,
but a reasonable profection, that there is absolutely no differ-
ence between them and my friend from Pennsylvania [Mr,
Moore], who declares he is for a high protective tariff for the
simple reason that every man seeking a higher duty on the com-
modity that he is interested in always finds a good reason for
the special favor he wants. And when our friends the Progres-
sives run after the protection idea there is no limit to the
distance which each one of them will go in behalf of the inter-
ests in which each one is interested, and there is no limit to the
length they will go in combining with other interests in order
to get what they want. You may think you are so virtnous you
can not ask too mueh, but there is no possible line you can draw
if you start in with the idea that we are protecting certain
h;;lustl;ies. The prineciple is befouling and corrupting. It is like
all evil.

Vice is a monster of so frlﬁhtrul mien,

As, to be hated, needs but to be seen;

Yet seen too oft, familiar with her face,

We first endure, then plty, then embrace.

You love your country. You really believe in justice to all
and special privileges to none. You ought to be now on your
knees, praying the prayer our Savior taught, * Lead us not into
temptation, but deliver us from evil.”

The whole system was started in this country on the notion
of easily raising a revenue to run the Government and inciden-
tally. by just such mild and moderate protection as you now talk
of, building up infant industries, and it has grown up to be a
juggernaut that erushes out the life of the labor of this coun-
try. Come out of the darkness, Mr. Progressive, and stand for
a tariff which is only for the benefit of the Government. There
is no middle way. You can not satisfy the interests and serve
the people. You say you are for a liberal administration. Yon
say you are for protection but not for excessive protection, but
no protection is excessive for the man who is interested. My
friend from Pennsylvania, Mr. Moogg, still says and he seems
to think that a duty of 30 per cent wili destroy or greatly re-
duce the wages of an industry that now has a 42 per cent protec-
tion when the whole percentage of labor in the products of that
industry is only 31 per cent. I do not impute wrong motives to
men who say these things. We can believe anything.

Why, we know that in times gone by good men have believed that
infants not two spans long were burning in hell. And so a good
man may believe that a 30 per cent duty on a product of an indus-
try in which the labor element is only 31 per cent is still de-
structive to that industry. Let us be fair. Let us be honest.
Let us obey the Constitution, which says that a tax on imports
must be levied for governmental purposes, and let us refuse to
violate it and break it, and decline so to levy taxes on imports
as to give special favors to one class to the detriment of other
classes,

Mr. LENROOT. Mr. Chairman, will the gentleman yield?

Mr. HARDY. No; I can not yield. No one sitting here be-
lieves that a protective tariff is in accordance with the spirit of
the Constitution.

Mr. LENROOT. Do the gentleman’s remarks also apply to
the duty on the hair of the Angora goat? [Laughter and ap-
plause on the Republican side.]

Mr. HARDY. That remark, I will say, also demonstrates that
there is always a reason. I heard the leader of the other side
say the other day that there are a million Angora goats in this
country, and that out of that million 999999 were located in
Texas; and a few minutes afterwards a gentleman not from
Texas got up and stated how many hundred thousand Angora
goats there were in his State. [Laughter.] I would not know
an Angora goat when I saw it, and if there are any in my dis-
trict I do not know it. But I know this, that there is a reason
for placing a duty on the hair of the Angora goat. Cloth pro-
duced from the hair of the Angora goat is a luxury. Most of it
is used in equipping Pullman palace cars and automobiles, and
little of it used by the common people, and a duty on it that
will produce revenue is justified on that ground, whereas wool
used in the production of the cloth which all our people use and
want to use should not bear a tax. [Applause on the Democratie
side.]

And let the gentleman take this and bear it with sweet une-
tion in his heart, that if there is one goat in Texas I am willing
to sacrifice him. I will put him on the altar and give him to
my people or to the people over there on that side. But if you
are going to levy a duty do yon want to levy it on the luxuries
of life or on the necessities of life? The fewer the Angora goats
there may be in this country the more certain it is that every
dollar of duty laid on the hair of the Angora goat will go into
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the Treasury and not into the pockets of special-privileged in-
terests. [Applause on the Democratic side.]

Mr. HAMILTON of Michigan. In this bill is there a duty
on rice? [Laughter on the Republican side.]

Mr. HARDY. I think there is. [Renewed laughter on the
Republican side.]

Mr, HAMILTON of Michigan. Is rice a necessity or a luxury?

Mr. HARDY. T think rice is a necessity. And I will say,
furthermore, that when the time comes to take the duties off
other articles, we will take them off all necessities.

Mr. HAMILTON of Michigan. Why do not you take it off of
rice?

Mr. MURDOCK. When will that time come?

Mr. HARDY. For my part, if I can not get all duties off of
all common necessities, I would rather take some of them off
than to lie down and let all the monstrous duties we now have
on the commonest and cheapest necessities remain.

Mr. HAMILTON of Michigan. Why are you not willing to
do it now?

Mr. HARDY. I am willing to do it, and I want to travel just
as fast as we can, but on your side you want to pile the burdens
up higher and higher.

Mr. HAMILTON of Michigan. I am for a tariff that covers
the difference in the cost of production at home and abroad.

Mr. HARDY. And yet you would vote for the amendment of
the gentleman from Pennsylvania [Mr. Moore], who wants a
protection of 40 per cent on this item in which the whole labor
cost is only 30 per cent.

Mr. HAMILTON of Michigan.
bill.

Mr. HARDY. Ob, no; you would not vote for this bill.

Mr. HAMILTON of Michigan. No; but I would vote for a
proper bill.

Mr. HARDY. Then the gentleman should vote for this bill.

Mr. HAMILTON of Michigan. You do not show your faith
by your works.

Mr. HARDY. Oh, you never did show your faith by your
works, if you have that faith; that is, that you only wanted a
duty to cover the difference in the cost of production here and
abroad.

Mr. KELLY of Pennsylvania. Do not let him have the last

But I shall not vote for this

word. [Laughter.]
Mr. HAMILTON of Michigan. *“Faith without works is
dead.” By your work on rice you shall be known. [Laughter

on the Republican side.]

Mr. HARDY. And by your works—your votes for high
duties, not for revenue, but to benefit the few and burden the
many—you are known, and I have got the last word. [Laughter
and applause.]

Mr. UNDERWOOD. Mr. Chairman, I move that the debate
on this paragraph and amendments thereto be closed.

The CHAIRMAN. The gentleman from Alabama moves that
all debate on this paragraph and amendments thereto be closed.
The question is on agreeing to that motion.

The motion was agreed to.

The CHAIRMAN. The gquestion now is on agreeing to the
amendment offered by the gentleman from Pennsylvania [Mr.
Moorg].

The question was taken, and the amendment was rejected.

The Clerk read as follows:

Fusible enamel, 20 per cent ad valorem ; opal or cylinder glass tiles
or tiling, 30 per cent ad valorem.

Mr. AUSTIN. Mr. Chairman, I move to strike out the last
word. I have listened to the remarks of the leader of the Pro-
gressive Party in this House, the gentleman from Kansas [Mr.
Murpock], and I want to state to him that I think his reflec-
tion or his criticism of the gentleman from New York [Mr.
Payxe] is uncalled for, in view of the fact that three years ago
the gentleman from Kansas, on a roll call, voted to pass the
Payne tariff bill through this House. He did it without a criti-
cism or without an objection. He sat on this side of the House
for 10 years, elected by a constituency in Kansas that believes
in the policies of the Republican Party, and I doubt whether he
can point to a single word or line of criticism or objection to
the policy of his party during the time the Republicans of
Kansas intruosted him with power in this House. The gen-
tleman from Kansas the other day criticized this bill and read
some letters from millers in his district who objected to the
free importation of flour from Canada.

Mr. MURDOCK. Mr. Chairman, will the gentleman yield?
Will the gentleman be fair?

Mr. AUSTIN. Certainly.

Mr. MURDOCK. I read a letter from a miller in Kansas who
said that the bill was faulty in that it did not either put both
wheat and flour on the free list, or put an equal duty on both,
if a duty were to go on at all,

Mr. AUSTIN. The gentleman from Kansas made an appeal
in the interest of the millers of Kansas. He favors a protec-
tion on the flour industry of his district, as against the cheap
flour industry of Canada. He opposed reciprocity in the interest
of the agricultural constituents that he represented, and he
stood still and stood pat against the importation of anything
that would affect the interest of his immediate constituents;
but when it comes to legislating in a tariff bill to protect the
industries of the district represented by the gentleman from
Pennsylvania [Mr. Moore] and the district represented by
myself in Tennessee, then the gentleman is in favor of a reduc-
tion that would permit the importation of foreign articles in
competition with those manufactured in our districts,

Mr. MURDOCK. Obh, the gentleman wants to keep within
the facts.

Mr, AUSTIN. Yes; always.

Mr. MURDOCK. I did not vote against reciprocity; I voted
for reciprocity.

Mr. AUSTIN. Yes; but the gentleman’s party assailed Presi-
dent Taft, and that was one of the chief slogans against him in
the Northwest, the fact that he favored reciprocity.

Mr. MURDOCK. But the gentleman made the accusation
against me that I was standing for a local, personal interest
as against the interests of the Nation. I voted for reciprocity.

Mr. AUSTIN. Then I accept the gentleman’s statement. But
he does not deny the statement that he voted for the Payne bill.

Mr. MURDOCK. Not at all.

Mr, AUSTIN. Then the gentleman pleads guilty.

Mr. MURDOCK. I voted for the Payne bill when it passed
the House; but I voted against it, as the gentleman did not,
after it had been ruined in the Senate.

Mr. AUSTIN, I voted against it in the House, and was the
only Republican to do so, because it was seeking to put coal and
iron ore on the free list, which affected my district; and had it
placed flour and wheat on the free list, and the articles in which
the gentleman’s constituents are interested, he would have been
antrue to his commission and their trust had he not voted
against it.

Mr. MURDOCK. Now, let me ask the gentleman a question.

Mr. AUSTIN. Not unless I have more time. The gentleman
from Kansas is a Progressive. He progressed here, holding a
seat by virtue of the votes and the support of a Republican dis-
triet for 10 years, and now he has changed his official designa-
tion in the directory from a Republican to a Progressive.

Mr. UNDERWOOD. Mr. Chairman, I rise to a point of
order. I dislike to make the point of order on these gentlemen,
but some of our friends have discussed politics in reference
to this bill in season and out of season.

Mr. AUSTIN. Mr. Chairman, I hope the gentleman will make
t{le point of order against the gentleman from Kansas the next
time.

Mr. UNDERWOOD. Mr. Chairman, I must insist that the
gentleman discuss the paragraph under consideration.

The CHAIRMAN. The Chair sustains the point of order.
The gentleman from Tennessee will proceed in order.

Mr. AUSTIN. Mr. Chairman, in reference to the gentleman
from Illinois [Mr. BucHANAN], the labor leader——

Mr. UNDERWOOD. Mr. Chairman, I renew my point of
order.

Mr. AUSTIN. I am going to answer the gentleman on a ques-
tion that he submitted here, and which he submitted without
protest from the chairman of the Committee on Ways and
Means,

Mr. UNDERWOOD. I would say to the gentleman that the
paragraph before the committee does not relate to that propo-
sition. It has been passed.

Mr. AUSTIN. The gentleman from Illinois discussed labor
conditions in this country and Europe.

The CHAIRMAN. The gentleman from Tennessee is, of
course, familinr with the rule, and if the point of order be in-
sisted upon the Chair will state that he must proceed in order.

Mr. AUSTIN. AllI ask is that the gentleman from Alabama
will treat the Members of his side just as he does me,

Mr. UNDERWOOD. Mr. Chairman, I have no objection
to my friend from Tennessee making speeches, but I must insist
that this bill progress.

Now, I will withdraw the point of order if, after the gentle-
man has finished his discussion on this particular matter, he
will let us go along and discuss the paragraphs of the bill.

Mr. AUSTIN. I say to the gentleman from Alabama that
when he permits anyone on that side of the House to make these
general speeches on the tariff, I intend to exercise the same
right in reply.

Mr. UNDERWOOD. I will say to the gentleman that those
speeches have been made on both sides of the Houge. I have
been trying to let them run, but the gentleman has made quite
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a number of speeches in this debate, and most of them entirely
foreign to the subject matter before the House.

Mr. AUSTIN. I think I told the gentleman before we entered
upon the discussion of this bill under the five-minute rule that
I had no opportunity to make a speech in the general debate,
and my only opportunity was to do it under the five-minute rule.

Mr. UNDERWOOD. I am willing that the gentleman should
proceed this time, but I intend to insist on the enforcement of
the rule hereafter.

The CHAIRMAN. The gentleman from Alabama withdraws
the point of order. The gentleman from Tennessee will proceed.

Mr. AUSTIN. The gentleman from Illinois [Mr. BuoHANAN],
speaking as a labor man, decries the condition of the laboring
people of this country. I commend to him the volume entitled
“ Labor in Europe and America,” by Samuel Gompers, written
as the result of a trip in 1909 through England, France, Austria,
Italy, Germany, and the industrial centers of those countries. I
wish to read a few extracts from that remarkable book.

On page 42 Mr. Gompers, the great American labor leader,
says:

The deepest lmrrmion that England made upon me came from its
poverti. hysieally thousands have become unfit, and are almost irre-
claimable from idleness, Viee and the result of idleness make of them
ready victims to death. Poverty is on view in all gnrts of London ;
,slums and back streets border on fashionable thoroughfares; figures in

and rags slouch along amid the gay and well-attired promenaders
of the park. With et I must confess I came away from London
with a sense of depression, From time to time since, those numbers of
demoralized, degraded objects which ought to be men and women have
formed in my mind's eye a procession moving along tgsether past me,
mournful, hopeless, repellent—a disgrace to our boasted civilization.

The last paragraph in Mr. Gompers’s book reads as follows:

The Old World is not our world. Its social problems, its economie
philosophies, its current political questions are not linked up with
America. All the peaple of the globe may be on the broad highway to
soclal justice, ce among men of all tongues, and universal brother-
hood. but all tﬁ? nations and Governments have not reached the same
pointz on the road. In the procession America is first.

Beginning on page 221 Mr. Gompers quotes some figures on
the comparative wage scale of this and European countries. Let
me quote them for the information of the House and the
country, and for the benefit of the gentleman from Illinois
[Mr. BuoHANAN], who, in the speech he has just made, expresses
the opinion that a protective tariff is not beneficial to the
American working people. According to Mr. Gompers, wages
run as follows in the shipyards in England and Scotland:

Platers, riveters, and ecalkers, holders-up, from $6 to less than
$§9.50 a week. In Germany on!{hthree or four of the trades average
over $300 per annum ; most of the averages run less than $250. For
instance, the Berlin Saddlers’ Organization, ® hours per day, $6.28 to
6.52 per week. The Hamburg shipbullders, $7.90 to $11.62 per week,

'he Berlin plumbers, §8 to §9 per week,

In Budapest hrlcklarers{ among the best-paid workmen In the build-
ing trades, get from $1 to $1.20 per day. In the winter they find
unskilled work at 60 cents a day. Budapest has 1,000 female
makers worl in the Government factories at 30 to 40 cents a day.
Miners in northern Hungary sometimes attain to the level of 60 cen
per day. The wages in ltaly reach the highest peint in Milan, the
great modern and commercial city of the Kingdom.

The following are some of the demands of the unions:

The painters and paper hangers a minimum of 60 cents, 80 cents,
and $1 per day (American money), 83 hours in winter and 10 hours
the rest of the year. Stationar firemen, 9 cents an hour; gold-leaf
workers, 31.20 l)er day ; assistants, 75 cents, 9 hours; bookbinders, 80
cents a day. In the bullding trades, minimum r hour, 9 cents;
lithographers, graded, $8.40, $7.80, and $7 a w Street cleaners,
graded, 78, 72, 67, G0, and 45 cents a day.

The policemen in London get $6 to $0 a week; In Paris, §8 to §8; in
Vienna or Rome, $5 to $7 per week; and in New York, $20 to $30 a week.

Mr. Gompers states, on page 228 of his book, that—

The printing trade, in all Europe at the highest point In union
o ization, affords a basis for wage comparisons. In New York the
union weekly scale for compositors on morning newspapers is $§31; on
bookwork, $21. In London the book scale is 30s. (less than $9.50) ; in
Paris, the minimum $9; in Milan, $7 (5.20 lire) per day; in Austria
the towns and cities are divided into six classes for compositors” weekl
wages. running, res ively, $4.40, $4.80, 35.20. $5.60, $5.80, i
$6.20; In Budapest the minimum scale is $4.80.

To sum up, Mr. Gompers states that wages are more than
twice as much in this country as in Europe, and the hours of
Iabor on the other side longer, the latter being from 9 to 12 and
14 hours in some of the cotton industries. In the matter of the
cost of living, he states that if the American workingman
would deprive himself ss the European wage earner is com-
pelled to do, the cost of living would be the same.

In conclusion I have quoted Samuel Gompers, president of the
American Federation of Labor, against the gentleman from
Illinois [Mr. BucHANAKN].

Mr. GREEN of Iowa. Mr. Chairman, I move to strike out the
last two words. The gentleman from Alabama [Mr. UNDER-
wooD] says he wishes to proceed with the discussion of the pro-
visions of this bill, and I propose for a few moments to satisfy
him on that point if I can. The staiements he has made with
reference to the percentage which the wages paid for labor bear

to the total value of the product in this industry are wholly mis-
leading and, in fact, enfirely incorrect. They are in line with
the remarks which the gentleman made last evening with refer-
ence to the pottery industry. He stated then that the pottery
industry in this country produced products amounting to $67.-
000,000, and that the wages paid were $29,000,000. The figures
which the gentleman gave were not for the pottery industry
but for the pottery, fire-clay, and terra-cotta industry com
bined, and it is well known that the terra-cotta and fire-clay
industries have a much lower wage scale than that which is
paid in the crockery line. Proceeding on those figures the gen-
tleman drew the. deduction that the percentage of wages in the
pottery manufacture was only 38 per cent. Asa matter of fact
it is over 50 per cent, and in most cases in the china factories
about 60 per cent. 3

I hold in my hand a statement from one of the largest con-
cerns operating in this country, manufacturing china and white
ware of certain kinds. Their product last year amounted to
$1,800,000. Of this amount $1,120,000, or over 60 per cent, was
paid in wages—handed out in the pay envelopes to their work-
men. Yet the gentleman has proceeded to draw the provisions
of this bill in accordance with his statement that 38 per ecent
was all that was paid on the articles which were manufactured
under paragraphs 81 and 82 thereof.

The gentleman said in that same connection that he thought a
tariff board was necessary sometimes for the benefit of his Re-
publican friends. It is necessary for them, and it is doubly nec-
essary for our Democratic friends when they persist in putting
forth such misleading statistics, and when they deny, as they
have been obliged to in some cases, the statistics from their own
handbook and their own report which they have presented in
connection with this bill. I am like the gentleman from Ohio
who addressed the committee on the subject of a tariff board the
other day. I have never been able to perceive why a Democrat
should not be able to make calculations as well as a Republican,
and why, when a tariff board is organized for the purpose of
obtaining faets, a Democrat can not ascertain those facts and
make those calculations as well as a Republican. But they
have had so much trouble all along with their figures that I be-
gin to doubt the mathematics of the Democratic Party.

When we were discussing this subject the other evening the
gentleman from Kansas [Mr. Murpock] asked the gentleman
from Texas [Mr. Dies] if he could not be fair, and the gentle-
man from Texas, wishing to be quite truthful, I suppose, said
no, he could not. Now, if gentlemen can neither figure nor be
fair, I will admit that they are of no use upon a tariff board.
Otherwise I can not see any reason why the tariff board should
not be made up to work in perfect harmony, although its mem-
bers differ in their political faith, and give us what the Tariff
Board which we formerly had gave us—harmonious results and
unanimous reports, no matter of what party they are made up.

Now, this being the situation it emphasizes the necessity of a
tariff board in order that we may have some correct figures
upon which to base these rates. The gentleman from Alabama
[Mr. UnpErwoop], in speaking of the amount of labor employed
in this glassware schedule, lumped the whole schedule together,
including glassware of the cheapest kind, in which the labor is
a small percentage, with that where the labor constitutes by far
the greater part of the cost of the product, as in the particular
provisions which are now under consideration. I submit that
this is an unfair and improper way of making up a schedule.
[Applause on the Republican side.]

AMr. UNDERWOOD. Mr. Chairman, the gentleman’s remarks
are about as close to the facts as ean be expected. Now. here
is a paragraph relating to stained-glass windows, covering most
of the items that are in the census report. How can youn get
closer to governmental figures than when the census report picks
out a paragraph on which to give statistics? I hold the report
in my hand. It says:

Glass cutting, staining and ornamenting.

That is what is involved in this paragraph.

It says that the total wages scale was $5.249,000, and the total
production was $16,100,000. The average amount of wages
paid in that industry as fixed by the census was 31 per cent.
Of course, I do not expect gentlemen on that side of the House
who have for five decades gone to school to the interested manu-
facturers of this country, who are unwilling to recognize any-
one in authority as to what interests the people of the United
States on a tariff bill, except information that ecomes from a
source that had such interest, to take the returns of their own
Government as to the amount of the wages spent in the indus-
try. Mr. Chairman, I move to close debate on this paragraph.

Mr. FORDNEY. If the gentleman will permit, I would like
a little time.

\
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Mr. UNDERWOOD.
five minutes.

The motion was agreed to.

Mr. FORDNEY. Mr. Chairman, last evening, in the discus-
sion between the gentleman from Alabama [Mr. UNpErwooD]
and myself about the importations and productions of earthen-
ware, and so on, some figures were given, but the ad valorem
rates as fixed in the bill included everything under earthen-
ware. It Included sewer pipe and tile and terra cotta, and does
not relate to chinaware, about which I was talking.

Some gentlemen have said that the Republicans had hereto-
fore, in the preparation of their tariff bills, listened absolutely
to the manufacturers. I send to the Clerk’s desk a letter that
has been handed to me to show that there are others besides
manufacturers interested in the preparation of our tariff bills.

The Clerk read as follows:

AMALGAMATED GLASS WORKERS'

INTERNATIONAL ASSOCIATION OF AMERICA,
Bosgton, Mass., April 25, 1913,

Mr. Chairman, I move to close debate in

Mr. SAMUEL E. WINSLOW,
Representative, Washington, D. O.

Deanr Sir: The Decorative Glassworkers of Boston, Local 28, at thelr
Iast meeting Instructed me to write you to protest against section 659,
page 132, House bill, being passed, which reduces the duty on painted
and stained glass windows imported into this country, and which, if it
becomes a law, will seriously affect our trade, which at present is none
too well paid, and will throw a majority of our members out of work.

Yours, very truly,
[sEAn.] M. T. MoONEY, Secretary.

Mr. FORDNEY. Mr. Chairman, I want to say that I have sat
here, as have other gentlemen, and heard arguments on both sides
of the House and evidently in the middle, with nothing but
criticism and faultfinding. When God Almighty blew the breath
of life into some men He must have been bilious [laughter],
because they have kicked from the time the light of day came to
them to the present time and never stand for anything to build
up, but always ready to tear down. Gentlemen, I do hope that
in the discussion over this bill such discussion may hereafter
. be eliminated and the discussion and arguments confined to
merits or demerits of the propositions before the House and not
engage in so much personality. [Applause.]

The CHAIRMAN. Ali time has expired, and, without objec-
tion, the pro forma amendment will be withdrawn, and the
Clerk will read.

The Clerk read as follows:

SCHEDULE C—METALS AND MANUFACTIURES OF.

104, Iron in pigs, iron kentledge, gpiegelelsen. WIO'IJ%LI‘E and cast
gerap iron and scrap steel, 8 per cent ad valorem ; but nothing shall be
deemed scrap iron or scrap steel except secondhand or waste or refuse
iron or steel fit only to be remanufactured ; ferromanganese, chrome or
chromium metal, ferrochrome or ferrochromium, ferromolybdenum, ferro-
phosphorus, ferrotitanium, ferrotungsten, ferrovanadium, molybdenum,
titanium, tantalum, tungsten or wolfram metal, and ferrosilicon, 15 per
cent ad valorem,

Mr. PALMER. Mpr. Chairman, I offer the following amend-
ment.

The Clerk read as follows:

Page 27, line 16, insert after the word “ ferrosilicon " the words * and
other alloys used in the manufacture of steel.”

Mr. MANN. Mr. Chairman, may I ask the gentleman from
Pennsylvania whether his amendment will increase or decrease
the tariff on these articles?

Mr. PALMER. It will decrease the tariff.

Mr. MANN. What is the rate now?

Mr. PALMER. I have in mind only two such alloys. Cobalt
is one, which I understand now would come in at 25 per cent.

Mr. MANN. How does it come in now?

Mr. PALMER. As metals not enumerated.

Mr. MANN. Under the exisgting law?

Mr. PALMER. Under the Payne law.

Mr. MANN. Under the bill without this amendment it would
come in in the same way.

Mr. PALMER. I suppose so. We put it In in order to make
all pay the same rate. We believe they ought to pay the same
rate; they are constantly used in the manufacture of steel.

Mr. MANN. In the metal schedule bill of last year the rate
was fixed at 10 per cent.

Mr. PALMER. On the ferro alloys?

Mr. MANN. The gentleman offers this amendment to come
in just before the 15 per cent ad valorem.

Mr. PALMER. The amendment I am offering is to insert,
after the word “ ferrosilicon,” “and other alloys used in the
manufacture of steel.”

Mr. MANN. The ad valorem in the schedule last year was
10 per cent.

Mr. PALMER. No; it was 15 per cent in the last bill

Mr. MANN. I will accept the gentleman’s statement, but my
recollection was that it was 10 per cent.

Mr. PALMER. The gentleman is mistaken. I have the Un-
derwood bill of last year before me, and it carried 15 per cent
last year for ferro alloys. What the gentleman may be think-
ing of is pig iron, which carried a rate of 10 per cent in the
same paragraph last year and in the Senate was reduced to 8
per cent. We carry it now at 8 per cent.

Mr., MANN. I understand that. You had 6 per cent in the
metal schedule bill last year, did you not?

Mr. PALMER. What, pig iron?

Mr. MANN. Yes.

Mr. PALMER. Pig iron we had at 8 per cent.

Mr. PAYNE. Will the gentleman permit me one question?
I undersiood him to say these ferro metals, these ferro sub-
stances, wounld come in under metals not enumerated. Would
they not rather come in under the general provision at the end
of the bill, section 7, I think it is—I do not remember now—that
puts a duty of 10 per cent upon unmanufactured articles not
enumerated ?

Mr. PALMER. Under the present law? Oh, I think not.

Mr, PAYNE. Under the present law or under this bill.

Mr. PALMER. I do not pretend to construe the act, but T
think, as I said before, that it would come in under the higher
rate, but be that as it may, whether a reduction or not, we
thought all alloys should bear the same rate.

The CHATRMAN. The question is on the amendment offered
by the gentleman from Pennsylvania [Mr. PALMER].

The question was taken, und the amendment was agreed to.

Mr. BUTLER. Mr. Chairman, I offer an amendment.

The CHAIRMAN. The Clerk will report the amendment.

The Clerk read as follows:

Page 27, line 16, after the word * ferrosilicon,” strike out “ 15 per
cent ad valorem ” and Insert * $2.50 per ton.”

Mr. BUTLER. Mr. Chairman, will the gentleman from Penn-
sylvania [Mr. PALMER] permit me to ask him a question? Will
the gentleman be willing to accept the amendment which I have
offered?

Mr. PALMER. The gentleman will not.

Mr. BUTLER. The gentleman is cruel; usually he is nof.
He should not so rudely dash a hope which I so tremblingly
entertained. I do not anticipate, Mr. Chairman, that the
amendment will be adopted; if I did I would not vote for it
myself [laughter], because I do not propose to take any part
in running off on the public a bill which is feared by American
industry and which, according to prophecy, ean not long sur-
vive. I mean to leave the ship before it hits the rock. It is
suggested to me by my constituent that the duty on this prod-
uct, which is used in the manufacture of steel, ought to be
fixed at a specific duty as in the present law at $2.50 a ton, be-
cause the ad valorem duty of 15 per cent offered in the present
bill will raise the duty on ferromanganese from $2.50 a ton to
$8.70 per ton. I have no particular objection to the Democratic
Party favoring ferromanganese with a duty of $8.70 per ton,
but I am wondering what my friend from Pennsylvania had in
his mind when he raised the duty over the Republican mark.
Terromanganese can be produced in this country. There are
furnaces that produce it, I am told. The Steel Corporation
makes it for its own vse, but the independents have to purchase
it. Is it the purpose to encourage this industry? Is my con-
stituent wrong when he figures that the duty upon this product
has been raised from $2.50 to $8.70 per ton, based on the ad
valorem duty? Can this be a Democratie protection? My con-
stituent says this product sells at this time in the market for
$61 per ton. Mr. Chairman, as I have already said, I have no
hope, of course, that this amendment will be adopted. It is not
well drawn, but will do to vote down. Neither have I any hope
that this bill will be defeated. T have had no opportunity to
criticize it because there was nobody to listen to my eriticism
had I offered it. I came here regularly every day and heard
gentlemen thunder in the cavern, greatly pleased with their
own echoes. I have had no chance to present to this House,
because there was no House, my views upon this bill, which I
fear will bring trouble to all our people, I am not certain of
it because I do not know, but I am anxious to live to a time
that I may know. But I am thoroughly comforted when I re-
call the dictum of Mephistopheles found in Faust, “ All that
comes into being deserves to perish,” and I believe this pro-
posed law is enumerated in that list, and some day the torch of
indignation will be applied to it and it will perish along with
other Demoecratic extravagances. Mr. Chairman, I am not a
pessimist, permit me to say; it is easy to be a pessimist and be-
cause of its ease we sghould guard ourselves agninst it—I do
not criticise these gentlemen making this bill. The country will
deal with them when the result of their performances is fully
discovered. The responsibility is on them ag they do the writing
and the voting. That the business people are shocked and
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terrified no one denies. They did not expect a free-trade law.
Their protests are loud. They should have protested last No-
vember. Republicans can make no successful fight here.

The Democrats imagine they were commissioned, but they
were not. A majority did not put them in power. Many of
those who trusted them expected better of them. But they are
sincere in their purpose, and we all wait to see what the
effect of their written views will be. I said to the gentleman
from New York [Mr. Harrison] yesterday, who was so skill-
fully explaining the chemical schedule, and who is an expert,
as we all agree, upon it, that the Democrats steering this bill
are treating us quite as well as we treated them on similar
occasions. As I remember, we shot them in the squat. They
permit us to run for our lives. They give us a chance to offer
these amendments, so that they may have the pleasure of de-

feating them. [Laughter.]
Mr. KITCHIN. Did you shoot them on the impulse of the
moment?

Mr. BUTLER. Yes. This is the only real live chance I have
had on this hill—it is to be short in time—the only time I have
found Members in their seats. Why they are here I do not
know. [Laughter.] When I see a Member of Congress in his
seat I always imagine that he fears he is being watched by his
constituency. [Applause and laughter.]

The CHATRMAN. The time of the gentleman from Pennsyl-
vania has expired.

Mr. MOORE. I desire to ask the gentleman from Pennsyl-
vania [Mr. BuTLEr] a question. I desire to speak, but first to
ask the question.

Mr. BUTLER. Maybe I can not answer it.

Mr. MOORE. His amendment pertains to ferromanganese?

Mr. BUTLER. Yes.

Mr. MOORE. I have listened to his statement, and I think
his facts are confirmed by information that comes from con-
stituents of mine. They tell the story so much better than I can
that I shall read what they say :

Independent steel manufacturers are heavily handicapped by this in-
crease, in view of the fact that the leading interest, the United States
Steel Corporation, operates blast furnaces making ferromanganese in
this country from imported ore, to be admitted free of duty. They are
the only makers of ferromanganese in this country, the independent
manufacturers importing the manufactured nllo;. for which the present
tarilf bill imposes a duty of approximately $8.70 a ton. The price of
ferromanganese at several times has passed $100 per ton. It sold
as high as §100,

Instead of reducing duties for the relief of the consumer,
therefore, it appears that in this instance the committee has
actually raised the duty from $2.50 a ton under the Payne bill
to $8.70 under the Underwood bill.

It has not yet been explained why the Democratic Party did
this. They are pledged to enact a tariff law for the purpose of
collecting revenue only. In this instance they seem to be operat-
ing in behalf of the United States Steel Corporation, presumably
the greatest trust and combination in the world. This is the
only concern that will get the advantage of the raise in the duty
from $2.50 provided in the Payne bill to $8.70 as provided in the
Underwood bill.

Mr, PAYNE. As I understand, the gentleman is protesting
against the high protective tariff which the committee has put
in this bill?

Mr. MOORE. I thank the gentleman for that question.
While I am a protectionist, and wish to protect labor, I do not
subscribe to the doctrine of protecting trusts and combinations,
as they are protected in this bill in this particular instance.
[Applause on the Republican side.]

Mr. PALMER. Mr. Chairman, I blush for my native State.
[Applause on the Democratic side.] My colleague, the gentle-
man from the Chester-Delaware district [Mr. BurrLer], offers
an amendment that is absolutely absurd upon its face, and my
other distingnished colleague, the gentleman from Philadelphia
[Mr. Moore], rises to confirm everything that his mistaken col-
league has said. He proposes an amendment which would
strike out the rate of 15 per cent on these ferro alloys and
substitute $2.50 a ton. If if were put into the law it would
be the laughing stock of the steel and iron industry of the
country. This rate applies not alone to ferromanganese, but
to every ferro alloy. The average unit of value of all ferro
alloys is something over $1,000 per ton, and the gentleman’s
amendment would have the effect of writing a rate into this bill
on an average of two-tenths of 1 per cent. Now, if the gentle-
man means to put all this stuff on the free list, he ought to do
it, but he ought not to fool anybody by an amendment of this
character.

Now, as to ferromanganese, much has been said and much
has been written to Members of Congress about this article.
It is one of the two increases which this bill carries over the
Payne bill in the steel and iron schedule, the other increase

being plated gold and silverware and gold and silverware.
Each of them is increased for the same reason, purely and
entirely as a revenue proposition. We want this bill to be
recognized by the trade as a logical and symmetrical bill by
which they can do business.

Mr. HAYES, Mr. Chairman—

Mr. PALMER. I can not yield. I have only five minutes.

The gentleman from New York [Mr. Pay~e], who knows more
about writing a tariff bill in a minute than my colleagues from
Pennsylvania will know in all their lives, when he brought his
bill into the House put ferromanganese in with the ferro alloys,
Jjust exactly as we have done, and he defended it, and he was
right as a logical proposition. There was where it belonged.
He was beaten in another part of this Capitol, because the iron
and steel manufacturers of this country were able to bring pres-
sure to bear upon the conferees and upon the other branch of
this Congress, and reduced the tax upon this ferromanganese,
and following the method that was then so popular in changing
this law, instead of putting it there boldly and frankly and
openly, and reducing the rate on ferromanganese, they hid it
under pig iron at $4 a ton and subsequently reduced that to
$2.50 a ton.

Now, I say we put it back in the ferro alloys class, where it
belongs, because we want the steel and iron manufacturers to
pay a share of the taxes to run this Government. It is purely
for revenue purposes. It will not protect anybody and it will
not seriously injure the consumer of steel and iron products.
There is no ferromanganese made in the United States for sale.
Absolutely the only manufacturer of ferromanganese in this
country is the United States Steel Corporation, which makes it
entirely for its own use. If it were in the market selling ferro-
manganese, perhaps there would be some force in the argument
that we are doing something for its benefit.

Mr. FARR. Mr. Chairman, will the gentleman yield?

The CHATIRMAN. Does the gentleman yield?

Mr. PALMER. I can not yield in five minutes. All the other
manufacturers of steel and iron import their ferromanganese,
and consequently, as the gentleman from Alabama [Mr. UNbpER-
woop] has said time and time again, playing no favorites, we
say that all of these people who import this article ought to
help pay the taxes to run the Government.

As I said before, it can not affect the consumer, because ferro-
manganese, like these other ferro alloys, is a medicine which is
intended to give a peculiar character to certain kinds of steel,
certain kinds of high-priced steel used in the manufacture of
the finer forms of steel which, when they get to the consumer,
are very much increased in value. There is 1 per cent of a ton
of ferromanganese in a ton of steel. Even at the present high
price of ferro of §60 a ton there is therefore 60 cents worth of
ferromanganese in a ton of steel, and at 15 per cent, which
is this tariff, we levy a tariff upon the manufacturers of the
country of 9 cents per ton of steel. And that is a kind of steel
that goes into small teols and various things of that kind,
which, as I said, when they get to the consumer, can not by any
human ingenuity have this 9 cents a ton in the steel passed on.

Mr. MANN. Mr. Chairman, the amendment offered by the
gentleman from Pennsylvania [Mr. Moore] ought, I think, to
be to strike out, in line 12 of this paragraph, the word “ ferro-
manganese,” with a statement that if that amendment should
prevail the gentleman will offer an amendment at the end of
the paragraph reading, “ ferromanganese, $2.50 per ton.”

Mr. MOORE. Mr. Chairman, will the gentleman yield?

Mr. MANN. I can not yield in five minutes.

Mr. MOORE. I have the amendment right here.

Mr. MANN. Half a dozen gentlemen have the amendment.

Now, what is the situation? The United States Steel Cor-
poration produces and uses about 120,000 tons of ferroman-
ganese per year. They manufacture their own ferromanganese.
Now, with the present rate of duty of $2.50 per ton it is esti-
mated that the rate of duty of 15 per cent, as provided in this
bill, will raise the duty to the neighborhood of $7 or $8 or $9
per ton. All of the independent steel manufacturers buy im-
ported ferromanganese now. They are in competition with the
United States Steel Corporation. There is nearly as much
ferromanganese used by the independent steel manufacturers,
imported from abroad at $2.50 per ton duty, as there is used by
the United States Steel Corporation. manufactured by itself.

Now, the proposition is to increase the rate of duty on this
article, necessary in the production of steel, from $2.50 per ton
to $8 per ton and to give that much of a handicap against the
independent manufacturer and in favor of the Uniied States
Steel Corporation. These independent steel manufacturers to-
day can not afford to manufacture ferromanganese, and the
United States Steel Corporatoin now can afford to manufacture
ferromanganese. :
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There can be only one of two purposes in the proposition to
increase the rate of duty. One is a protective purpose, to en-
courage a manufacturing establishment in this country which
will manufacture ferromanganese for the use of the independent
steel manufacturers. The other—if it is not a protective meas-
ure for them—is purely in the interest of the Unifed States
Steel Corporation. What do we find in this bill? The very
articles into which ferromanganese goes have the duty de-
creased by the bill, tending to increase the foreign competition,
and while they are decreasing the rate on the finished products
they are adding to the rate on the raw materinl which we must
import from abroad. That is cutting both ends. That is play-
ing both ends against the middle.

I am a protectionist. If the purpose of this measure were,
within reasonable limitations, to build up an industry here
which would manufacture ferromanganese at reasonable rates,
where there could be competition, I would favor it.

But that is not the purpose, and probably that will not be
the effect. The effect of that increase is simply to add to the
profits of the United States Steel Corporation and increase their
power in competition with the independent manufactarers., It
ought to be the policy of our country at this time to give aid to
those who are independently competing with the great combina-
tions of capital and the great organizations which seek to
monopolize the markets, rather than, as this proposes to do,
give aid and comfort to the monopolies agninst the independent
competitors. [Applause on the Republican side.]

Mr. Chairman, I desire to insert as a part of my remarks the
following letters:

AMERICAN STEEL FOUXDRIES,
Chicago, April 2§, 1913,
Hon. James B, MANN

»
House of Representatives, Washington, D. O.

DeAr CONGRESSMAN MANN : There Is a curious ineonsistency in the
roposed new tarill law, Schedule C, clause 1068, which it Is very difficult
o understand—in faet, I have not found anyone who eould explain it.
It is 5;:cro[:«’.met‘l to cha the duty on ferromanganese from $2.50 per ton
to 15 per cent ad valorem. This means on the present market price
abroad, say, $58 a ton, that the duty would be at the rate of $8.70 a
ton—a net increase of $6.20.

There is only one producer of ferromanganese in this country and
that’ is the Carnegie Steel Co., and all of its gé'gdnct goes to the
gztﬁe(lmgorpomdon. They produced in 1911 123, tons; in 1912,

" tons.

All of the independent steel manufacturers, steel foundries, and others
import their ferromanganese. In taking off the tariff on fabricated steel
and iron manufacturers in this country are thrown Into direct competf-
tion with foreign manufacturers, onder the most unfavorable conditions
as to labor cost, and why, in addition to this, it Is now propesed to
radically Increase the duty on the one element that must into every
ton of steel and that must be Imported, it is diffienlt to un(grstand.

If the answer is made that this high duty will encourage the domestic
manufacture of ferromanganese, the reply is that it at once becomes a
bighly protected form of industry, which, as we understand It, Is just
the thing that the present law ?ropmes to avoid. The tonnage of ferro-
manganese im ed anmually ls generally estimated at about 125,000
tons, so that the income from the duty is a comparatively Insignificant
ftem and it wounld hardly seem that this could be urged as a reason for
the serions Increase,

I think the whole thing has come about thmmfh a misunderstanding
as to what ferromanganese really is. In the bill it s put under the
same heading as to duty as chromium, titanium, fungsten, ete. As a
matter of faect, ferromanganese is simply pig Iron with a high percentage
of manganese. It is an absolutely necessary comstituent of every ton of
steel that is made, whereas the other alloys are added to an extremely
small percentage of steel that Is required for special purposes, such as
making tools, ete.

Aside from the unnecessary Increase In the cost of all steel made In
this eountry, this inerease In the duty on ferromanganese seems so un-
called for and Inconsistent that it shonld not be allowed to go throu
I trust you will find It consistent to do what you ean to the thing
straightened out.

Very truly, yours, R. P. LAMONT, President.

RocErs, Brows & Co,
Chicago, April 21, 1913,
Hon. James R. MANN,

House of Representatives, Washington, D. O.

Dear Sim: We are writlng to you as our Representative In Congress,
to ask that yor nse your influence in the matter of whatever duty is
established for ferromanganese to have it a instead of an ad
valorem duty. The bill now under consideration in the House provides
for a “15 per cent ad valorem.” The present duty Is specific, bein
$2.50 ger t?&n having been reduced from $4 per ton zy the tariff act
8 U

An 5 L
fu 15 per cent ad valorem is a very heavy Increase over the existing
rate, too large, in our o%[n!on, and, as you no doubt know, rests
light! otn one and bears heavily on the shoulders of all ether steel
manufacturers, =
The difficulty with the ad valorem duoty is the confusion which arises
from that form of assessment, makln;i it almost Impossible for a er
when he places his order to know what the stuff will eost him when it Is
finally delivered rect in understanding t the duty ls
assessed on t the time of the arrival of the material
in this eoun or time of sh:g;l’ent from abroad.
We respect “{m you to use your [nfluence for maintalning
the duty on pig n where it 1s. It has beem very heavily reduced In
nt tariff acta and has now a very low duty. Recen there have
533; developed in China and India large lron works, bullt Ameri
on American model Chinese and Indian ownership, w
are manufacta pig iron at a uz*vnmeh lower cost than is possible
?rl; m’i int in the United States. American-made p!
n

-}

ing supplanted to a considerable extent on the Paclfic

and as these Institutions American manufacturers may expect to
have to surrender all of that trade te foreigm-made iron and face the
possibility ef the eastern seaboard eventually thus invaded. From
Asia the danger of competition In future is more serlous than anything
we may expect from Europe,

ours, truly, RoceErs, BRowx & Co.

PriMos, DELAWARE CoUxTY, PA., March 29, 1913,
Hon. Jamss R. Maxx,
House of Representatives, Washington, D. O.

Sik: We respectfully call your attention to the inclosed short supple-
mentary brief stating our positions referring to propesed tariff ehanges
asking for tariff for revenue only.

We earnestly request your support in this matter.

Res , Yours,
4 Prryos Coexrcan Co.,
’ Warrsr M. BrEry, President.

PriMoS, DELAWARE CoUNTY, PA., March 25, 1913,
Hon. Oscar W. UNDERWOOD,
Chairman of the Committee on Woys and Means,
House of Representatives, Washington, D, C.

81k : In accordance with the announcement of the Committee on Ways
and Means, dated Deeember 11, 1912, and in complinnece with the sug-
gestions contained the , we to submit herewith our brief and to
outline herein the information desired by the committee.

Name of company: Primos Chemleal (o,

tion of w = meos, Delaware County, Pa.; Newmire, SBan

Miguel County, Colo.; Lakewood, Boulder County, Colo. (the Primos
Mining & Milling Co., a separate corporation).

Sales offices: Primos. Delaware County, Pa.

Nature of business: Manufacture of metals and alloys.

Prineipal metals and salloys mapufactured: Tungsten metal, ferro-
tungsten, molybdenum metal remmoéybdenum, ferrovanadiom.

Subject : Paragraph 184 of the tariff law of 1909,

SCHEDULE C.

In addition to brief submitted Jonuary 8, 1913, we give you the

following facts:
Importations of tungsten ore.

(1912, Tons of 2,205 pounds. Duty, 10 per eent ad valorem.)
First quarter___ 194.0 tons, $94, 080 ; duty, $9, 498. 00=8104, 478. 00
Second quarter—_ 137.0 tons, 67, 272! duty, 6, T27.20= T3, 099. 20
Third quarter___ 218, 8 tons, 104, 814: duty, 10, 481. 40= 115, 295. 40
Fourth quarter__ 184. 0 tons, 95, 356; daty, 9, 535, 60= 104, 891. 60

733. 8 tons, 362, 422; duty, 36, 242. 20== 308, 6064. 20

During the year 1912 the two mills of the Primos Mining & Milling
Co., as well as the mills of other producers of tungsten ore in the
United States, had to shut down for about five months, as it was im-
possible to compete with fnreifn ores, due to the high rate of wages
pai:.‘.lk ;In tatte mining districts of the United States, and the eight-hour
working day.

Total ore importations, 806.74 net tons during the year 1912,

Total production of the Primos Mining & Milling Co., of Colorado,
largest producer in the United States, for the entire year, 204 tons,

Importations of tungsten metal and ferrotungsten, 1912,
(Ton of 2,205 pounds. Duty, 20 per eent ad valorem.)

First quarter ... 41.01 tons, $40,679.00. Duty, $8,135.80
Second quarter——.. 89.50 tons, 46,567.00. Duty, 8§,913.40
Third quarter_ ... - 83.30 togs, $8,150.00. Duty, 19,630.00
Fourth quarter_._........ 124.00 tons, 138,476.00, Duty, 27,605.20
287.81 tons, 323,5872.00. Duty, 64,774.40—3388, 646.40

Per pound, 61.38 cents with duty; 1per pound, 51.15 cents without duty ;
287.81 tons of 2,205 pounds, or 317.31 short tons of 2,000 pounds, or
634,621 pounds.

Besli'ss ourselves, there are two other producers of metal whose total
production altogether is probably not over 50,000 pounds for the entire
year. Our production of tungsten metal for 1912 amounted to 625,600

pounds.

Ag explained before the varlous tariff boards, 20 ger cent duty on
tungsten metal or ferrotungsten is not protective, but is now on a
basis of tarlf for revenue only.

Wrong classification: Tungsten metal, ferrotungsten, molybdenum
me ferromolybdenom, and ferrovanadium manufacture 8 a chemical-
metallurgical problem, not a purely smelting proposition. Everything
nsed fn the manufacture In the nature of chemicals, other maferials,
and electric power iIs very much higher in this country than in Europe,
and the wages of labor, skilled chemists, and mechanics employed are
from two to three times those paid in Germany and other competing
countries en similar products exported to this country. The ever-
inereasing Imports are the best proof that the present duties of 20 per
cent on metal and 10 per cent on ore are mot suflicient. A 33 per cent
duty on metals and alloys would not be prohlibitive, but would be on
a basis of tariff for revenue onl The imports will remain substan-
tially the same as at present and the revenue to the Government will
be increased without injury to the consumer, the advantage to the pro-
ducer arising entirely from the increase. in consumption, because the do-
mestie consumer will be able to get his alloys the United Btates
without being dependent upen foreign syndicates, which will be the
g?eh“t% Amg.lcan producer is driven out of business by a lowering

the ta ra

We therefore most earnestly request that the presemt rates be not
lowered but raised to the basis of the tariff for revenue principle.

In clogsing we would earnestly invite the attentlon of your committee
to the evidence given R our president at the hearings before the Com-
mittee on Finance of the United States Senate, Sixty-second C"&T’“’"
of H. R. 18642 (“ Duties on metals and manufactures of me s"k
February 15, 1912, and to the brief submitted by us on January 8, 101

Respec y submitted.
Prryos CEEMICAL CoO.
WALTER M. STEIN, President.
The CHAIRMAN. The question is on the amendment pro-
posed by the gentleman from Pennsylvania [Mr. BurLEr].
Mr. BUTLER. Mr. Chairman, I ask unanimous consent to
modify my amendment. I make the modification npon thesug-
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gestion of the gentleman from Illinois [Mr. MANN], because I
think it is more likely to be adopted. Therefore I ask to modify
my amendment by moving to strike out, in line 12, the word
“ferromanganese,” it being understood that if this amendment
prevails T will then offer an amendment to put ferromanguanese
on the list at $2.50. I may, however, be saved the trouble of
offering that amendment. [Laughter.]

The CHAIRMAN. The gentleman from Pennsylvania asks
unanimous consent to modify his amendment by striking out
in line 12, the word “ ferromanganese,” with the statement that
if that amendment prevails he will then offer the amendment
indicated at the end of the paragraph.

Mr. MURDOCK. Mr. Chairman, reserving the right to object,
I should like to ask the gentleman from Pennsylvania if we
strike out the word “ ferromanganese” here and then your
amendment offered later is voted down, what becomes of the
duty on ferromanganese?

Mr. BUTLER. It will remain where it is now.

Mr. MANN. It will go in the basket clause.

Mr. MURDOCK. What rate does the basket clause carry?

Mr. MANN. I think it carries the same amount.

Mr. BUTLER. If it is stricken out and the other amend-
ent is not agreed to, then it will go into the basket clause, but
I have not anticipated that it would be stricken out. I have
not thought that far ahead.

Mr, MANN. The probability is that if there are votes enough
1o strike it out here there are votes enough to put it back.

The CHAIRMAN. The question is on the amendment of the
gentleman from Pennsylvania, as modified.

The question being taken, the amendment was rejected.

Mr. MILLER. Mr. Chairman, I send to the desk an amend-
ment which I offer.

The CHAIRMAN. The gentleman from Minnesota offers an
amendment, which the Clerk will report.

The Clerk read as follows:

Mlt'j. MiLLER offers the following amendment by way of a new para-
aph :

* 104%. Iron ore, including manganiferous iron ore, and the dross or
residuum from burnt pyrites, 15 cents per ton: Provided, That in levy-
ing and collecting the duty on iron ore no deduction shal made from
the weight of the ore on account of moisture which may be chemically
or physically combined therewith.”

Mr. MILLER. Mr. Chairman, this is not an entirely new

subject. It has been before this House on two or three dif-
ferent occasions during the past four years, and has been voted
upon.
I do not expect, Mr. Chairman, that this amendment will be
adopted, sharing as I do the views of my friend from Pennsyl-
vania [Mr. Burrer] of the impenetrability of the phalanx on
the other side of the aisle; but I do want the membership of
this House to know what they are doing when they vote for the
paragraph just voted upon and when they vote upon this amend-
ment which I have just offered.

Never since this Government was established has it been pro-
posed to put iron ore on the free list until about four years ago.
There have always been excellent reasons why a duty should be
placed on iron ore, but there never was a time when those rea-
sons were so forceful and so strong as they are to-day. There
are several iron-ore producing sections of this country. The
county in which I live produced last year 30,000,000 tons of iron
ore. The total production in the United States was 49,000,000
tons. The producing areas may be called the Lake Superior dis-
trict, which is the largest; the Tennessee-Alabama district; and
a small one located in the State of New York. The inguiry
readily follows, Whence will the competition come? In recent
years large ore deposits have been found in various parts of the
world, which affect the iron situation in America. The two
principal areas from which iron ore will come to America are
Sweden and Finland and Cuba. The ore from the Sweden-
Finland district need not be particularly feared, but that from
Cuba presents a grave situation. These Cuban iron-ore deposits
are of very great extent and exceptional accessibility. Those
iron ores are to-day coming into the United States at 12 cents
per ton, and those from Sweden are coming in at 15 cents per
ton, and they have driven the iron ores of this country entirely
west of the Appalachian range. The extreme low wage scale
in Cuba and low freight rate to America enable these Cuban
ores already to drive American ore west of the mountains, and
soon they will capture Pittsburgh, the great ore mart of the
world. Last year there were imported about 2,000,000 tons,
which paid $300,000 in revenue. This bill proposes to take away
that $£300,000 from the Treasury of the United States and give
it to the Pennsylvania Steel Co. And what is the Pennsylvania
Steel Co.? It is the Pennsylvania Railroad Co.

The Commissioner of Corporations, reporting upon this sub-
ject but a few months ago, said that the Pennsylvania Steel

Co. is controlled by the Pennsylvania Railroad Co., and has
acquired by purchase the Spanish-American iron ore deposits of
Cuba. When this bill becomes a law the Pennsylvania Rail-
road Co., together with Charles M. Schwab, will be beneficiary
to the extent of $300,000 annually. Adopt this amendment and
that $300,000 each year will be put into the pockets of the
American people and kept from the pockets of the greatest
railroad company on earth and one of the iron magnates of
the world.

In harmony with the paragraph just voted upon I beg to call
attention to another phase of this paragraph.

Our good friend from Pennsylvania [Mr. PALMER], able as he
always is, informed us that ferromanganese is in the nature
of a medicine to go into the production of steel products, and
would be a tax on the iron and steel manufacturers and not
increase the price to the consumers. I think he is right. He
followed by saying that he proposed to increase the tax 350
per cent for the purpose of making the companies pay more
into the Treasury. I looked at the figures in the tables sub-
mitted by the Ways and Means Committee, and I find that in
1910 under the Payne bill there was imported into the United
States $4,000,000 worth of ferromanganese, paying a duty of
$284,000, and these estimates furnished by his own committee
tell us they expect to import $550,000 worth of the product each
year and pay a tax of $82,000. When in time have men been
able to fizure to show that it is? This prohibitive duty will cut
importations from $4,000,000 to $550,000; reduce revenue from
$284,000 to $82,000 each year. There will thus be taken again
from Uncle Sam’s pocket $200,000 each year, and where will it
go? We aretold the only manufacturer of ferromanganese in the
United States is the United States Steel Corporation; therefore
the people of the country have taken from their pockets each
year $200,000 to increase the profits of the Steel Corporation.
Free iron ore and a prohibitive duty on ferromanganese com-
bined will take from the people’s pockets $500,000 each year
and no one will be benefited but the manufacturers of iron and
steel. How any Democrat can profess what they all do and
vote for such a schedule as this surpasses the imagination
of man. [Applause on the Republican side.]

* The CHAIRMAN. The time of the gentleman has expired.

Mr. PALMER. Mr. Chairman, referring first to the last propo-
sition which my friend from Minnesota [Mr. MmLer] has men-
tioned, the loss of revenue to the Government, I want to say that
he is clearly mistaken, as he must see if he examines closely
into the fizures. The imports of ferromanganese last year were
in the meighborhood of 75,000 tons. Fifteen per cent upon the
value of that will very largely exceed the present duty on iron
ore under last year’s importations. The duties on iron ore
amounted to $263,000. The reason the estimates were printed as
the gentleman has read was doubtless because of the fact that
the new price in ferromanganese was not taken into considera-
tion in writing that estimate, the estimate being based on the
old price.

Mr. MILLER. Are the estimates wrong?

Mr. PALMER. The estimate was based on the former price
when the Underwood bill was written last year.

Mr. MILLER. Has the price been changed within a week?

Mr. PALMER. I have stated the facts. Now to return to
iron ore. The gentlemen on the other side complain that we
are punishing the independent steel and iron manufacturers by
putting manganese at a higher rate and voting against that
punishment; and then they come forward with a proposition to
punish the same people, the independent steel and iron manu-
facturers, by retaining the duty on iron ore. The great benefit
growing out of the reduction of this tax on iron ore will go to
the independent steel and iron manufacturers of the country.
The United States Steel Corporation owns or controls not only
all the ore which it uses, but a very large part of the merchant-
able ore which is available for consumption in the United States.
The independent manufacturer is forced either to get upon his
knees and go to the Steel Corporation for ore or find a new
field in a foreign market, and most of them have endeavored to
find iron ore abroad. The Bethlehem people, the Pennsylvania
people, the Cambria people, the manufacturers in the district
represented by the gentleman from Pennsylvania [Mr, BuTLER],
have gone into Cuba and into South America after ore. This
reduction from 12 cents on Cuban ore and 15 cents, as far as
South American ore is concerned, will of course make it easier
for them to compete against the concern which not only owns all
the ore it uses, as in the case of ferromanganese, but has a
pretty tight grip on the ore that anybody can use or get.

My friend from Minnesota [Mr. MmLER], of course, preaches
the true Republican doctrine, when he comes here trying to pro-
tect the interest which is chiefest in his district, yet four years
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ago, when the Republican whip cracked over his head, he vot
for free iron ore. /

Mr. MILLER. Oh, I beg the gentleman’s pardon. I did not.

Mr. PALMER. Did not the gentleman vote for the Payne
bill in the House?

Mr. MILLER. I did not; I voted against it.

Mr. PALMER. I thought the gentleman from Tennessee [Mr.
AvusTin] was the only Republican who voted against the Payne
law in the ITouse, and I think that is right.

Mr. MILLER. The gentleman can consult the Recorp, and
he will find that 1 did not, although I am net particularly proud
of it.

Mr. PALMER, Of course, I take the gentleman’s statement
for it. If he did not vote for the bill, I withdraw my statement;
but all the rest of the Members on that side of the House who
now propose to vote for this tax on iron ore except the gentle-
man from Tennessee [Mr, Avstin] four years ago voted with
the gentleman from New York [Mr, Payxe] and put iron ore on
the free list. The gentleman from Tennessee is really in an
admirable position, Iron ore has been his hobby, and he is
going to be able to say when he gets back home to the cross-
roads of Tennessee that he, too, has been upon both sides of this
proposition. [Laughter.]

Mr. AUSTIN. O, I beg the gentleman’s pardon. I have not
been on both sides of this proposition.

Mr, PALMER. I will convinee the gentleman right now that
he has.

Mr. AUSTIN. Very well; proceed.

Mr. PALMER. He did vote aganinst the Payne bill in the
House, but he voted for the conference report that put the
Payne law on the statute book and reduced the duty on iron
ore from 40 cents a ton to 12 cents, and now he gags at taking
12 cents more. Then he was willing to take a reduction of 28
cents a ton for iron ore, and voted for it. He can go back and
tell his people that he would not vote for a reduction on iron
ore for the benefit of independent manufacturers when it came
up in a Democratic House, but he can turn the other way and
tell the manufacturers of his district or his State that when
the Payne bill came up he did vote for a reduction for them.

The CHAIRMAN (Mr. Sauspers). The time of the gentle-
man from Pennsylvanta has expired.

Mr. MANN. Mr. Chairman, the gentleman from Pennsyl-
vania [Mr. Paruer] says that the increase on the dufy on fer-
romanganese is intended as a revenue proposition. Yesterday
we learned from the gentleman from New York [Mr. Harrisox],
who wag in charge of the chemical schedule bill, that the report
was not to be considered as reliable. Whenever a controverted
proposition came up, and we appealed to the figures in the re-
port of the committee, the gentleman from New York [Mr.
HarrisoN] said that those figures were not reliable, and now,
when we meet the metal schedule, the gentleman from Penn-
sylvania [Mr. Pararer] representing that schedule on the floor,
says the same thing about it.

Mr. PALMER. Will the gentleman yield?

Mr. MANN. I can not in five minutes. &

Mr. PALMER, I will really take only 15 seconds of the
gentleman’s time to correct his statement,

Mr. MANN. I did not interrupt the gentleman, but I will
yield if he will be brief.

Mr. PALMER. All I want to say is this, and the gentleman
onght to know it: The present price of ferromanganese is $60 a
ton, and upon that price there will be a large increase. The
reason these figures are as the gentleman states is because the
officials of the department took last year’s average price, which
is very much lower.

Mr. MANN. Let us see whether that is correct or not. The
average price stated in this report for ferromanganese under
the Wilson tariff was $24 a ton, under the Dingley tariff $32
a ton, and under the Payne tariff $37 a ton, and last year it
was $37 a ton.

Mr. PALMER. That is what I said.

Mr. MANN. No; that is not what the gentleman said. He
gaid the price had been reduced from $60 to $37 a ton, when the
report of the committee shows that all the time $37 is the
highest rate.

The report shows that last year ferromanganese was im-
ported to the extent of $2.821,000, and that it paid a duty of
$100,000, and that a proposition to increase the rate for reve-
nue purposes will import §550,000 worth, less than one-fifth of
the amount now imported. On that the revenue will be $82,500,
less than one-half that now paid. Fignres! Every time the
gquestion comes up the gentleman repudiates the figures in the
report.

What is the situation? Ferromanganese is used by all the
independent steel manufacturers, including those in the West.

I have several in my district, independent as well as the United
States Steel Corporation. It is proposed to increase the rate
on ferromanganese which these independent manufacturers in
the West and elsewhere must use and at the same time reduce
the rate on iron ore, which is imported from abroad exclusively
for the use of the steel manufacturers on the Atlantic coast.
the. chief one of which is in the district represented by the dis-
tinguished gentleman who wrote the metal-schedule bill.

ﬁ&lnd if that does not reelect him for life I do not know what
will.

Mr. PALMER. It will,

Mr. MANN. But that is the situation. Ile said a moment
ago that he was taking off the tariff for the benefit of the inde-
pendent manufacturers of iron ore and putting it as a revenue
measure on ferromanganese. What is the fact? The western
manufacturers will pay the increased tax on ferromanganese,
and the reduction which the gentleman makes is exclusively for
the benefit of the steel manufacturers in that portion of the
country from which the gentleman himself comes. [Applause
on the Republican side.]

Mr. FARR. Mr, Chairman, I do not charge a purpose of
favoring the great Steel Trust of this country, but I am satis-
fied if the Members of this House read the statements at the
hearings of the Ways and Means Committee of the great inde-
pendent concerns that they will be convinced that there is dis-
crimination in favor of the United States Steel Co., the so-called
Steel Trust, and that there is additional punishment for the
independents. I will quote from the remarks of the gentleman
from Pennsylvania [Mr. Parmer] to prove the additional pun-
ishment. In the discussion of this subjeet the other day Mr.
AvustIiN, of Tennessee, stated:

Mr. AvsTIN, I am asking you If the record does not show what I
have stated, and that the remission or the placing of iron ore on the
free list benefits the steel corporation in your district to the extent of
$42,000 a year on importatlon of Bwedish iron ore alone, toking that
amount of mime%' out of the Treasury and turning it over to the Beth-
lehem Steel Co.

Mr. PALMER. No; that is not an accurate statement. I go ns far as
the truth will permit aug mnn to go when I say that iron ore is im-
g_xrted by the Bethlehem Steel Co. and that we have put iron ore on the

ee list. But lron ore is imr]';;rted by many other independent steel or
ifron makers of the country besides the Bethlehem Steel Co., and the
gentleman knows that. And I will say another thin
that the Bethlehem Steel Co. are large producers of the kind of stee
which takes ferromanganese, and that company will a higher tax on
its ferromanganese by reason of the change in this law than it will save
by the putting of iron ore on the free list.

Mr., PALAMER. I expect the gentleman is reading that for
the benefit of the gentleman from Illinois [Mr. Maxx].

Mr. MANN. No; he is reading it to have the gentleman repu-
diate it. ;

Mr. FARR. On page 1021 of the hearings before the Com-
mittee on Ways and Means, the representative of the great
Republic Iron & Steel Co, said:

There is only one concern in this coun that iIs a large enough user
of ferromanganese to avail itself of this privilege, viz, the United States
BSteel Corporation. The amount of ferromanganese used varles from
25 to 50 pounds per ton of steel. A copcern that produces 20,000,000
tons of steel ingots could operate a blast furnace or two on ferromanga-
nese, A concern producing a milllon tons of steel, as we do, could not
afford to operate a blast furnace on ferromanganese, because our con-
sumption per annum would not be sufficient to feed a furnace. There
are no two other manufacturers that I know of who are big enough to
operate a blast furnace for their own supply of ferromanganese,

The great Lackawanna Steel Co., of Buffalo, also objects, as
do all the independents who appeared before the Ways and
Means Committee, to this increase in ferromanganese, stating it
is directly for the benefit of the United States Steel Co. The
gentleman from Pennsylvania made the statement upon this
floor the other day admitting that the United States Steel Co.
was the only producer of ferromanganese in the country, but he
said it did not sell any. Now, I ask the gentleman if he is con-
vineed of the truthfulness of that statement to-day?

Mr. PALMER, That has been my information at all times.

Mr. FARR. Well, the information is virtually to the effect
that the company either by barter or for cash furnishes other
concerns of this country with ferromanganese, and I desire to
submit with this aditional tariff on ferromanganese if the
Steel Trust will not have an additional advantage over great
independent concerns that are fighting for their livelihood
to-day.

Mr. BUTLER. Will the gentleman permit me to esay, does
not this tend to very greatly increase the value of ferromanga-
nese to the United States Steel Corporation?

Mr, FARR. Certainly, it does; and the United States Steel
Co. are the only ones in this country who are producing it.

AMr, BUTLER. It raises the value of it

Mr. FARR. I submit, not for the purpose of being heard
in this House, but to suggest to gentlemen on that side, that
here is one schedule that you have not thoroughly or in any
way scientifically considered. I do not charge the Ways and

to the gentlen'umI
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Means Committee with the purpose of affording any advantage
to the Steel Trust, but it certainly does so in this paragraph.

Mr, MURDOCK. Will the gentleman yield?

Mr. FARR. 1 do.

Mr. MURDOCK. The gentleman says that ferromanganese
is controlled wholly by the trust.

Mr. FARR. By the United States Steel Co., according to the
word of the gentleman from Pennsylvania [Mr. Parmer], who
is sponsor for the metal schednle; he admits the fact and says
they are the only people in this country who are making it.

Mr. MURDOCK. Why does not the gentleman suggest to the
Democratic Party that the Democratic platform pledges that
party to put all trust-controlled products on the free list?

Mr. FARR. It is a trust-made article on the dutiable list.
You are going to injure the independents. You are going to
give them an additional opportunity to crush them. The gen-
tleman from Pennsylvania [Mr. PALmeER] made the assertion on
the floor the other day that because of the world-wide trust in the
matter of steel rails there would not be any reduction in the
cost of steel rails to the users in this country, notwithstanding
steel rails in this measure are on the free list. In the state-
ment I believe the gentleman is right. The placing of steel
rails on the free list will be another advantage to the United
States Steel Co., which, it is believed, is a part of the world-
wide trust, and a further disadvantage to the independents in
their efforts to compete with the United States Steel Co.

But there is, to my mind, danger in free importations of steel
rails. It may be imaginary, but it can be real and exceedingly
hurtful. The United States Steel Co., it is contended and be-
lieved, is a part of the world-wide Steel Trust. The American
independent manufacturers are not. Wages abroad in steel
making is half, in many instances less than half, what is paid
to workmen in that industry in this country. Suppose we have
labor troubles in a mill of the United States Steel Co.? Would
not this world-wide trust, through the mutual "sympathy that
goes with it, be a danger factor? Or for any other reason that
might appeal to this great steel company, what would prevent
them from shutting up a mill in this country and importing
their rails from England, Germany, Belgium, or any other
foreign country where the trust understanding exists?

The CHAIRMAN. The gentleman from Tennessee [Mr.
AvusTiN] is recognized. 5

Mr. AUSTIN. Mr. Chairman, the gentleman from Pennsyl-
vania [Mr. Paramer] stated that I could go back to the iron
manufacturers in my district in reference to the duty in the
Payne bill on pig iron. I will say that he can go to Bethlehem,
Pa., and tell Mr. Schwab that he can get in his foreign iron ore
free. Mr. Schwab was in Washington four years ago to obtain
from a Republican Ways and Means Committee free iron ore.
In one of the New York papers some time ago he said that he
had made a contract to secure from Sweden 25,000,000 tons of
iron ore. If you reduce the duty on iron ore and put it on
the free list, and he imports 25,000,000 tons of it from Sweden,
then you have saved for the man who has always opposed your
election to Congress more than $4,700,000 of tariff duty. Mr.
Schwab ought to give our distinguished colleague a gold medal
and aid in keeping him in Congress as long as he lives.

Mr. FORDNEY. Will the gentleman from Tennessee yield?

Mr. AUSTIN. Yes.

Mr. FORDNEY. Mr. Schwab testified before the committee
that the Bethlehem Steel Works, he, and Mr. Carnegie, own all
the iron ore mines that have been so far discovered in Cuba.

Mr. AUSTIN. Last year we imported from Cuba 1,200,000
tons of iron ore. Mr. Schwab not only buys iron ore in Cuba,
where he has purchased large holdings and constructed wharves
and railroads, but he is a large importer of iron ore from
Sweden.

Now, in the United States we pay $248 per day to men
who mine iron. In Cuba they pay $1 a day; Spain, where women
are employed, pays 50 cents to §1 a day; Sweden, 75 cents to
$1 a day. In Chile, where Mr. Schwab has recently secured
large deposits of iron ore, which it is proposed to import free,
the labor cost is from 50 cents to $1 a day.

Now, the gentleman speaks about the United States Steel Cor-
poration controlling all the iron ore in this country. There are
nine iron furnaces in eastern Tennessee that are not controlled
by the United States Steel Corporation, that own their own ore
lands, and they are shipping their pig iron to Pennsylvania;
and in the hearings before the Ways and Means Committee Mr,
Parmer learned for the first time that southern furnaces were
selling from 15,000 to 20,000 tons of pig iron per month on the
Delaware River, I oppose free iron ore because it is a strike
at the great pig-iron industry of the South, now producing over

000,000 tons per annum, The South is compelled to sell its out-

put not in the South but in the Mississippi Valley and along the
Atlantie coast and in the New England cities as far up as Bos-
ton, and if you give this advantage—free iron ore—to the Penn-
sylvania Steel Co., which owns also the Maryland Steel Co.
and the Bethlehem Steel Co., you will have robbed the southern
iron furnaces of the difference in the cost of laying down pig
iron in the East in competition with the eompanies who own
the iron-ore lands in Cuba and which are importing iron ore
from Spain and Sweden.

Mr. GREEN of Iowa. Will the gentleman yield for a sug-
gestion?

Mr. AUSTIN. Yes.

Mr. GREEN of Iowa. The gentleman from Pennsylvania
[Mr, ParmEr] said, as I understood him, that the Steel Trust
confrolled practically all the iron-ore bodies in this country.
The Republic Co., which is the principal independent company
of this country, has 21 mines alone,

Mr. AUSTIN. I want to say, in reference to that, that if his
statement was true that the United States Steel Corporation
owned all the iron-ore lands in this country, would it not be for
the benefit of the American wage earner in this country to buy
all of that ore, to mine it in this country, and keep the money
here, keep our men in the iron-ore mines of Alabama, New York,
Michigan, Tennessee, and Minnesota employed, rather than to
give employment to foreigners who work in the mines of Cuba,
Spain, and Sweden?

What else do we do? According to the official records, we
take out of the Treasury now about $300,000 in revenue and
present that to the two great steel corporations, the Bethlehem
Steel Co. and the Pennsylvania Steel Co. We present that to
them, and as the result of it they will save from 380 to 45 cents
a ton on the manufacture of pig iron, and with that advantage
they will injure the sale of southern pig iron that is now
shipped to the East on a freight charge of $4.20 a ton.

The CHAIRMAN. The time of the gentleman from Tennessee
has expired. The gentleman from Alabama [Mr. UNpErwoobd]
is recognized.

Mr. UNDERWOOD. Mr. Chairman, I have listened with in-
terest to the eloguent appeal of my friend from Tennessee [Mr.
AusTiN] for my constituents, because they are more involved in
this question than are the gentleman’s constituents. We have in
the distriet I have the honor to represent a very much larger sup-
ply of iron ore than has the district represented by the gentleman
from Tennessee, and probably the largest supply next to that of
the district represented by the gentleman from Minnesota [Mr,
Mrrrer] who has spoken. On the other hand, we buy our ferro-
manganese.

Now, as a practical question, the appeal of the gentleman
from Tennessee to keep this tax on iron ore is just exactly the
same appeal that the citrus fruit men of California made to
your side of the House four years ago—to raise the price on
lemons in order to equalize freight rates to the eastern sea-
board. That is all your argument means. You want us to keep
a tax on iron ore in order that we may progress a little further
into somebody else's territory and take care of freight rates.

Now, as a practical guestion it is not 30 or 45 cents a ton
difference. Most of this iron ore comes from Cuba, and under
the treaty the rate is 12 cents per ton from Cuba, which
makes the rate on that iron ore used in a ton of pig iron about
24 cents, so that the actual benefit they get is 24 cents a ton;
no more and no less.

Mr. AUSTIN. It is greater on Swedish ore and Spanish ore.

Mr. UNDERWOOD. Very little Swedish ore comes in. There
was formerly some Spanish ore that came in.

What is the practical question on this iron ore? Before the
Payne bill was passed the duty on iron ore was 45 cenis a
ton. That duty was reduced under that bill to 15 cents a ton,
and as it comes from Cuba it means 12 cents a ton. Now,
up to the time the Payne bill became a law—which my friend
voted for when the conference report came here—the producer
of iron ore in the distirict of the gentleman from Minnesota
and in the Wisconsin districts penetrated to the eastern sea-
bBoard. None now penetrates to the eastern seaboard. It came
there under the 45 per cent duty. But when you reduced the
tax to 12 cents from Cuba, then the freight rate intervened, and
it was cheaper for the men on the eastern seaboard to buy it
from Cuba than to buy it from Minnesota; and, as the gentle-
man from Minnesota [Mr. Mitrer] said, you drew the line as
to how far east the western ores could come at the Allegheny
Mountains. Now, if you take off this 12 cents duty the freight
rate with the 12 per cent off will stop the iron ore at the Alle-
gheny Mountains,

Mr. MILLER. Mr. Chairman, will the gentleman yield?

The CHAIEMAN. Does the gentleman yield?




814

CONGRESSIONAL RECORD—HOUSE.

Aprin 30,

Mr. UNDERWOOD. I can not yield. I have only five min-
utes, and I want to finish. You are going to stop it there any-
how. The line of demarcation will be there under this bill,
at the Allegheny Range, with free ore, just as it is to-day under
the Payne bill with 15 cents on ore.

But there is another reason why this ore should be placed
on the free list, and it is not going to affect the production in
the gentleman’s district. It is this: We have greatly reduced
the tax on pig iron. The competitive point on pig iron is the
eastern seaboard, where water transportation brings the foreign
iron into competition with the domestic iron. There is no dan-
ger of competition with the furnaces of the gentleman’s district,
or of mine, or with the furnaces west of the Allegheny Moun-
tains, because the $2.50 freight rate on pig iron shuts out the
foreign product. The real point of competition is at the water
front, and we have reduced the rate on pig iron. We have
brought them down to a competitive rate, and whether it is
your constituents or mine, representing all the people of the
United States it is nothing but right that we should do justice
to these blast-iron furnaces on the seaboard, and inasmuch as
we have cut their rate to a competitive point, we should give
them an open door so that they might have freer ore for their
own territory.

The CHATRMAN. The time of the gentleman has expired.

Mr. FORDNEY. Mr. Chairman, just a word.

Mr. AUSTIN. Will the gentleman allow me to ask him a
question?

Mr. FORDNEY. Yes.

Mr, AUSTIN, Did it not come out in the testimony that the
Alabama furnaces sold from 15,000 tons to 20,000 tons of pig
iron in Pennsylvania, on the Delaware River, and that their
sales extended to New Jersey, Delaware, New England, New
York City, Brooklyn, northern New Jersey, and Newark?

Mr. FORDNEY. That is my recollection; but I am not posi-
tive about the figures. But the gentleman from Alabama [Mr.
UxpeErwoon] now states that because of their lowering the duty
on pig iron and putting iron ore upon the free list they have
brought the products of this country on a competitive basis
with foreign competitive products.

It will be remembered by the gentleman from Alabama [Mr.
Unperwoop] that Mr. Gary, president of the United States Steel
Corporation, testified before the Ways and Means Committee
four years ago. When the question was put to him, “ Can you
produce pig iron and continue to manufacture steel in this coun-
try under free trade?" his answer was in the affirmative. He
gaid, “ There are some gentlemen in this room who will bear out
my statement that by putting iron ore, pig iron, and steel on the
free list you will drive out of existence the independent steel
manufacturers in this country. Why? Because the United
States Steel Corporation, that produces 44 per cent of all the
steel produced in this country, can live under free frade when
the independents must go out of business.” The chairman of
the Ways and Means Committee asked why that was. He asked,
“Is your machinery more modern or more efficient? Have you
greater experts in the manufacture of steel than have the inde-
pendents?” Mr. Gary replied that the independent manufac-
turers of steel in this country purchased their pig iron from the
United States Steel Corporation, and that there was no other
pig iron produced in this country for them to purchase, and that
the United States Steel Corporation made a profit of $2 per
ton on that pig iron when selling it to the independent manu-
facturers, and that if worst came to worst that $2 per ton on
their pig iron would be a profit to the Steel Corporation and
the independents would be compelled to go out of business.

The gentleman from New York [Mr. PAYNE] corrects me when
I say that Mr. Schwab testified that the Bethlehem Steel Co.
owned all the iron mines in Cuba. He states that practically
all the iron mines in Cuba were owned by them, as stated by
Mr. Schwab. I accept the correction, but it is my recollection
that Mr. Schwab said that the Bethlehem Steel Co., or he and
Mr. Carnegie, owned all the iron mines in Cuba that had been
discovered that were valuable, and that the iron ore produced
in Cuba was much superior to the iron ore produced in this
couniry in one certain respect—for the manufacture of open-
hearth steel. To the iron ore mined in this country a certain
amount of nickel must be added in the steel, but the ore from
Cuba contains a sufficient amount of nickel, so that it is un-
necessary that in the production of open-hearth steel made from
Cuban ore any nickel be ad